




















































































































Net (Expense) Revenue and Changes in Net Position

Primary Government

Governmental Business-type Component
Activities Activities Total Units

$ (1,357) $ -8 (1,357) $ -

(135,340) - (135,340) -

(55,362) - (55,362) -

694 - 694 -

(21,117) - (21,117) -

(7,651) - (7,651) -

(4,704) - (4,704) -

(23,016) - (23,016) -

(247,853) - (247,853) -

- 34,209 34,209 -

- 7,835 7,835 -

- 42,044 42,044 -

$ (247,853) $ 42,044 $ (205,809) $ -

$ - 3 - $ -8 743

- - - 48

- - - (1,728)

- - - 2

- - - (83)

$ - $ - $ -0 $ (1,018)

121,943 - 121,943 -

102,580 - 102,580 -

409 - 409 -

1,828 - 1,828 -

82 - 82 -

7,273 - 7,273 -

10,838 - 10,838 -

25,435 - 25,435 -

4,023 687 4,710 2,220

(598) (35) (633) 1,942

6,084 - 6,084 (47,255)

16,619 (16,619) - -

296,516 (15,967) 280,549 (43,093)

48,663 26,077 74,740 (44,111)

1,224,855 683,092 1,907,947 109,409

$ 1273518 $ 709,169 $ 1,982,687 % 65,298
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CITY OF ARLINGTON, TEXAS
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)
Business-type
Activities
Enterprise Funds

Governmental
Activities-
Internal
Water and Storm Water Service
Sewer Utility Total Funds
LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities $ 2918 % 9291 $ 3909 $ 257
Accrued compensated absences 123 21 144 -
Revenue bonds payable from unrestricted assets 10,139 1,280 11,419 -
Current Liabilities Payable From
Restricted Assets:
Accounts payable and accrued liabilities 3,356 - 3,356 -
Retainage payable 1,235 96 1,331 -
Accrued interest 1,676 291 1,967 -
Estimated claims payable - - - 4,792
Revenue bonds payable 1,063 - 1,063 -
Meter deposits 5,429 - 5,429 -
Total Current Liabilities 25,939 2,679 28,618 5,049
Noncurrent Liabilities:
Estimated claims payable - - - 4,314
Compensated absences 1,470 186 1,656 30
Revenue bonds payable from unrestricted assets 162,283 18,580 180,863 -
Net pension liability 10,840 - 10,840 -
Total Noncurrent Liabilities 174,593 18,766 193,359 4,344
Total Liabilities 200,532 21,445 221,977 9,393
Deferred Inflows of Resources:
Deferred inflow - investment/actuarial GASB 68 561 - 561 -
Total Liabilities and Deferred Inflows of
Resources 201,093 21,445 222,538 9,393
NET POSITION
Net investment in capital assets 560,229 79,014 639,243 15,000
Restricted for debt service 18,150 - 18,150 -
Unrestricted 35,833 19,141 54,974 16,335
Total Net Position $ 614,212 $ 98,155 $ 712,367 $ 31,335

Reconciliation to government-wide statements of net position:
Adjustment to reflect the consolidation of internal service fund

activities related to enterprise funds (3,198)
Net position of business-type activities $ 709,169

The notes to the financial statements are an integral part of this statement.

31



CITY OF ARLINGTON, TEXAS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Business-type Activities
Enterprise Funds

Governmental
Activities-
Water and Storm Water Internal
Sewer Utility Total Service Funds
Operating Revenues:
Water sales $ 69,628 $ - $ 69,628 $ -
Sewer service 55,188 - 55,188 -
Storm water fee - commercial - 6,261 6,261 -
Storm water fee - residential - 7,314 7,314 -
Service charges - - - 34,599
Sundry 6,270 - 6,270 -
Total Operating Revenues 131,086 13,575 144,661 34,599
Operating Expenses:
Purchase of water 19,743 - 19,743 -
Purchase of sewage treatment 29,383 - 29,383 -
Salaries and wages 12,323 1,681 14,004 451
Employees' retirement 1,967 249 2,216 63
Supplies 2,499 62 2,561 2,604
Maintenance and repairs 4,724 747 5471 417
Utilities 3,090 17 3,107 81
Claims (net of adjustments) 12 - 12 28,740
Legal and professional 84 - 84 140
Depreciation 16,783 2,159 18,942 3,834
Miscellaneous services 4,463 674 5,137 4,423
Total Operating Expenses 95,071 5,589 100,660 40,753
Operating Income (Loss) 36,015 7,986 44,001 (6,154)
Nonoperating Revenues (Expenses):
Interest revenue 571 116 687 49
Net increase in the fair
value of investments (25) (10) (35) (6)
Gain on sale of assets - - - 313
Interest expense and fiscal charges (3,235) (151) (3,386) -
Total Nonoperating Revenues
(Expenses) (2,689) (45) (2,734) 356
Income (loss) before transfers
and contributions 33,326 7,941 41,267 (5,798)
Contributions in aid of construction 1,820 - 1,820 -
Transfers in - - - 19,729
Transfers out (15,513) (1,106) (16,619) (769)
Change in Net Position 19,633 6,835 26,468 13,162
Total Net Position, October 1 594,579 91,320 685,899 18,173
Total Net Position, September 30 $ 614,212 $ 98,155 $ 712,367 $ 31,335
Net change in net position - total proprietary funds $ 26,468
Adjustment to reflect the consolidation of internal service
fund activities related to enterprise funds (391)
Change in net position of business-type activities $ 26,077

The notes to the financial statements are an integral part of this statement.
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CITY OF ARLINGTON, TEXAS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash payments to suppliers
Cash payments to employees
Net Cash Provided By (Used For) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Transfers in
Transfers out
Net Cash Provided By (Used For) Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Acquisition and construction of capital assets
Increase/Decrease in escrow balance
Proceeds from sales of capital assets
Proceeds from issuance of long-term debt
Repayment of long-term debt
Interest payment long-term debt
Net Cash Provided By (Used For) Capital Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from interest earnings
Net decrease in the fair value of investments
Purchase of investments
Maturities/sales of investments
Net Cash Provided By (Used For) Investing Activities

Net Increase In Cash And Cash Equivalents
Cash and cash-like investments, October 1
Cash and cash-like investments, September 30

Reconciliation of operating income to net cash provided by (used for)
operating activities:
Operating income (loss)
Adjustments to reconcile operating income (loss)

to net cash provided by operating activities:
Depreciation
Amortization of bond premium
Amortization of deferred loss on bond refunding
Provision for bad debts

(Increase) decrease in-
Receivables
Inventory of supplies
Prepaid expenses

Increase (decrease) in-
Accounts payable and accrued liabilities
Net pension liability
Estimated claims payable
Retainage payable
Meter deposits
Accrued compensated absences

Total adjustments
Net Cash Provided By (Used For) Operating Activities

Noncash investing, capital, and financing activities:
Contributions of capital assets from developers

The notes to the financial statements are an integral part of this statement.

Business-type Activities-

Enterprise Funds

Governmental
Activities-
Water and Storm Water Internal

Sewer Utility Total Service Funds

$ 132,916 $ 13,431 $ 146,347 $ 34,461
(65,320) (1,488) (66,808) (36,303)
(14,133) (1,980) (16,113) (527)
53,463 9,963 63,426 (2,369)

- - - 19,729
(15,513) (1,106) (16,619) (769)
(15,513) (1,106) (16,619) 18,960
(32,836) (4,885) (37,721) (5,722)

(924) - (924) -

- - - 326

44,694 - 44,694 -

(11,870) (1,280) (13,150) -

(6,023) (963) (6,986) -
(6,959) (7,128) (14,087) (5,396)

775 116 891 49
(25) (10) (35) (6)

(148,423) - (148,423) -
121,507 8 121,515 -
(26,166) 114 (26,052) 43

4,825 1,843 6,668 11,238

60,182 16,388 76,570 14,144

$ 65,007 $ 18,231 $ 83,238 $ 25,382
$ 36,015 $ 7,986 $ 44,001 $ (6,154)
16,783 2,159 18,942 3,834

751 88 839 -

(238) - (238) -

(144) 5 (139) -
1,831 (144) 1,687 (138)

(594) - (594) -

(2,160) - (2,160) 2
442 243 685 (239)

697 - 697 -

- - - 338

210 (324) (114) -

78 - 78 -

(208) (50) (258) (12)

17,448 1,977 19,425 3,785

$ 53,463 $ 9,963 $ 63,426 $ (2,369)
1,820 - 1,820 -
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CITY OF ARLINGTON, TEXAS

STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS

SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Pension Trust Agency
Funds Funds
ASSETS
Cash and cash-like investments $ 61 $ 9,344
Investments
Investment retired city mgr 401(k) plan 64 -
Money market fund 44,780 -
Corporate bonds 2,439 -
Fixed income mutual bond funds 17,412 -
Common stock mutual bond funds 75,169 -
Balanced mutual funds 27,914 -
Participant borrowing 5,082 -
Self directed brokerage accounts 5,773 -
Total Investments 178,633 -
Total Assets $ 178,694 $ 9,344
LIABILITIES
Accounts payable and accrued liabilities $ 6 $ 9,344
Retired city mgr 401(k) plan payable 64 $ -
Total Liabilities $ 70 $ 9,344
NET POSITION
Restricted for pensions $ 178,563
Assigned pension trust 61
Total Net Position $ 178,624

The notes to the financial statements are an integral part of this statement.
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CITY OF ARLINGTON, TEXAS

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

ADDITIONS
Employer contributions
Employee contributions
Net appreciation in fair value of investments
Other additions
Total Additions

DEDUCTIONS
Benefits
Plan administration
Other deductions
Total Deductions

Increase in Net Position

Net Position, October 1
Net Position, September 30

Pension
Trust
Funds

3,139
7,616
16,664
191

27,610

12,783
179
89

13,051

14,559

164,065

178,624

The notes to the financial statements are an integral part of this statement.
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ARLINGTON’

THE AMERICAN DREAM CITY






e The component unit is both:
0 fiscally dependent upon the City, and
0 thereis a financial benefit or burden.
e The financial statements of the City would be misleading if data from the component unit were omitted.

The financial statements of the component units may be discretely presented in a separate column from the
primary government or blended with the financial statements of the primary government.

Arlington Property Finance Authority, Inc.

Arlington Property Finance Authority, Inc. (the “APFA”) provides the City with a defined and funded self-
insurance program for general and automotive liability. The financial statements of APFA, a component
unit, have been "blended" with those of the City because its board of directors is appointed by the City
Council, and the City management maintains significant continuing management oversight with respect to
APFA's policies. Additionally, APFA provides services entirely to the City and its employees.

The financial statements of the following component units have been "discretely presented" in the accompanying
report because (i) their governing boards are not substantially the same as the governing body of the City, or (ii)
the component unit provides services entirely or almost entirely to the citizenry and not the City.

Arlington Housing Authority

The Arlington Housing Authority (the "AHA") provides low income housing assistance within the City. The
AHA’s board of commissioners is appointed by the Mayor. The AHA's management is designated by the
City. The employees who are responsible for daily operations of the AHA are City employees. The City has
financial accountability over the AHA's activities. The audited financial statements of the AHA are
prepared in accordance with accounting principles generally accepted in the United States. Separate AHA
component unit financial statements can be obtained from the AHA at 501 W. Sanford Street, Suite 20,
Arlington, Texas 76010.

Arlington Convention and Visitors Bureau, Inc.

The Arlington Convention and Visitors Bureau, Inc. (the “ACVB”) promotes tourism within the City. The
ACVB’s board of directors is appointed by the City Council. The primary source of revenue for the ACVB is
a professional services support contract with the City; therefore, the City has financial accountability over
the ACVB'’s activities. Separate ACVB component unit financial statements can be obtained from the ACVB
at 1905 E. Randol Mill Road, Arlington, Texas 76011.

Arlington Tomorrow Foundation

The Arlington Tomorrow Foundation (ATF) oversees an endowment fund with a corpus of $51.9 million
created by natural gas revenues to be used for the benefit of the Arlington community. The City Council
acts as the board of directors. The ATF’s management is designated by the City, and City employees are
responsible for the daily activities of the ATF; accordingly, the City has financial accountability over ATF’s
activities. Separate ATF component unit financial statements are not prepared.

Arlington Housing Finance Corporation

The Arlington Housing Finance Corporation (the "AHFC") provides financial assistance to low income,
multi-family residences and single-family homebuyers within the City. The AHFC’s board of directors is
appointed by the City Council. The AHFC's management is designated by the City, and City employees are
responsible for the daily activities of the AHFC; accordingly, the City has financial accountability over
AHFC's activities. Separate AHFC component unit financial statements are not prepared.

Arlington Convention Center Development Corporation

Arlington Convention Center Development Corporation (the “ACCDC”) was formed to encourage and
assist with planning, designing, constructing and maintaining a convention center complex, sports facility
or hotel facility. The City Council serves as the board of directors. Separate ACCDC component unit
financial statements are not prepared.
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Arlington Economic Development Corporation

The Arlington Economic Development Corporation was formed in 2015 for the purpose of undertaking
projects that contribute to the quality of life and economic growth. The board of directors is made up of
the mayor, three council members, and three citizens. There was no activity in fiscal year 2016.

C. Government-wide and Fund Financial Statements

The basic financial statements include both government-wide (based on the City as a whole) and fund financial
statements. The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Activities) report information on all of the non-fiduciary activities of the primary government and its component
units. For the most part, the effect of inter-fund activity has been removed from these statements. The exception
is that inter-fund services provided and used are not eliminated. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which
rely significantly on fees and charges for support. Likewise, the primary government is reported separately from
certain legally separate component units for which the primary government is financially accountable.

The government-wide statement of activities demonstrates the degree to which the direct expenses of a functional
category (Public Safety, Public Works, etc.) or segment are offset by program revenues. Direct expenses are those
that are clearly identifiable with specific function or segment. Program revenues include: 1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment, 2) grants and contributions that are restricted to meeting the operational requirements of a particular
function or segment and 3) grants and contributions that are restricted to meeting the capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues. All franchise fees are based on gross receipts and are included in general
revenues.

The net cost by function is normally covered by general revenue (property and sales taxes, franchise fees,
intergovernmental revenues, interest income, etc.).

Separate fund-based financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund financial
statements. The major governmental funds are the General Fund, Debt Service Fund and Street Capital Projects
Fund. The enterprise funds are made up of the Water Utility and Storm Water Utility funds. GAAP sets forth
minimum criteria (percentage of assets, liabilities, revenues or expenditures/expenses of either fund category for
the governmental and enterprise combined) for the determination of major funds. The nonmajor funds are
combined in a column in the fund financial statements. The nonmajor funds are detailed in the combining section
of the Comprehensive Annual Financial Report.

Internal Service Funds, which provide services primarily to other funds of the government, are presented in
summary form as part of the proprietary fund financial statements. Financial statements of internal service funds
are allocated between the governmental and business-type activities column when presented at the government-
wide level. To the extent possible, the costs of these services are reflected in the appropriate functional activity
(Public Safety, Public Works, etc.).

The City’s fiduciary funds are presented in the fund financial statements by type. Since by definition these assets
are being held for the benefit of a third party (other local governments, individuals, pension participants, etc.) and
cannot be used to address activities or obligations of the government, these funds are not incorporated into the
government-wide statements.

The government-wide focus is more on the sustainability of the City as an entity and the change in aggregate
financial position resulting from the activities of the fiscal period. The focus of the fund financial statements is on
the major individual funds of the governmental and business-type categories, as well as the fiduciary funds, (by
category) and the component units. Each presentation provides valuable information that can be analyzed and
compared to enhance the usefulness of the information.
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D. Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary funds and fiduciary fund statements.  Agency funds, however,
report only assets and liabilities and therefore have no measurement focus. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Government fund level financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collected within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers taxes and
other revenue to be available if they are collected within 60 days of the end of the current fiscal period, while
grants typically are received within 90 days. Expenditures are recorded when a liability is incurred, as under
accrual accounting, except debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, which are recorded only when the liability has matured and payment is due.

Ad valorem, franchise and sales tax revenues in the General Fund and ad valorem tax revenues recorded in the
Debt Service Fund are recognized under the susceptible to accrual concept. The City has agreements with various
entities in which a portion of the sales tax is rebated. The sales tax revenue is reported net of the rebate. Licenses
and permits, charges for services, fines and forfeitures, contributions, and miscellaneous revenues are recorded as
revenues when received in cash as the resulting receivable is not measurable. Investment earnings are recorded as
earned since they are measurable and available. In applying the susceptible to accrual concept to
intergovernmental revenues, the legal and contractual requirements of the numerous individual programs are used
as guidance. Intergovernmental grant revenues are recognized when all eligibility requirements have been met.
Additionally, funds received in advance for which all eligibility requirements have not been met are considered
unearned revenue.

Business-type activities and all proprietary funds, and the pension trust fund are accounted for on a flow of
economic resources measurement focus. With this measurement focus, all assets and liabilities associated with
the operation of these funds are included on the balance sheet. Proprietary fund-type operating statements
present increases (e.g., revenues) and decreases (e.g., expenses) in net total position. Proprietary funds distinguish
operating revenues and expenses from non-operating items. Operating revenues and expenses generally result
from providing services and producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. The principal operating revenues of the City’s water and sewer fund and storm water utility
fund are charges to customers for sales and services. Operating expenses for the enterprise funds and internal
service funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating revenues and expenses.

The following major funds are reported by the City:

1. Governmental Funds:

The focus of Governmental fund measurement (in the Fund Financial Statements) is upon determination of
financial position and changes in financial position (sources, uses, and balances of financial resources) rather than

upon net income. The following is a description of the Governmental Funds of the City:

a. General Fund accounts for several of the City’s primary services (Public Safety, Public Works, Public
Health, Public Welfare, Parks and Recreation, etc.) and is the primary operating unit of the City.
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b. Debt Service Fund accounts for the resources accumulated and payments made for principal and
interest on long-term general obligation debt of governmental funds.

c. Street Capital Projects Fund accounts for the purchase of rights of way and land, construction of
streets and related facilities, and to account for various other projects related to street construction.
Funds are provided primarily through bond sales, interest earnings, and impact fees.

d. Other Governmental Funds is a summarization of all of the nonmajor governmental funds, including
capital project and special revenue funds.

2. Enterprise Funds:

The focus of Enterprise Fund measurement is upon determination of operating income, changes in net position,
financial position, and cash flows, which is similar to businesses. The City’s Enterprise Funds are the Water Utility
Fund and the Storm Water Utility Fund. The Water Utility Fund accounts for the administration, operation and
maintenance of the water and sewer utility system, as well as billing and collection activities. The Fund also
accounts for the accumulation of resources for, and the payment of, long-term debt principal and interest for
revenue bonds and obligations under capital leases when due throughout the year. All costs are financed through
charges made to utility customers with rates reviewed regularly and adjusted if necessary to ensure integrity of the
Fund. The City’s solid waste function is contracted out. The billings for this function are done by the City as a
conduit for the contractor. The fee for this service is accounted for in the Water Utility Fund, while revenues from
solid waste franchise fees and landfill royalties are accounted for in the General Fund. The Storm Water Utility
Fund accounts for the design, construction and maintenance of the City’s storm water drainage systems.

3. Other Fund Types:
The City additionally reports for the following fund types:

a. Internal Service Funds are used to account for the financing of goods or services provided by one
department or agency to other departments or agencies of the City, generally on a cost
reimbursement basis. These services include printing, mailing and duplicating; fleet services; self-
insurance; workers’ compensation insurance; and group health insurance.

b. Agency Funds are used to account for assets held by the City in an agency capacity for payroll related
benefits, escheat property for the state, and other assets held for individuals, local law enforcement
agencies and developers.

c. Pension Trust Funds are used to account for the accumulation of resources to be used for the
retirement and disability benefit payments to qualified City employees and for thrift savings plans for

City employees.

E. Cash, Cash-like Investments and Investments

To facilitate cash management, the operating cash of certain funds and component units is pooled into a cash
management pool for the purpose of increasing income through combined investment activities. This cash and
investment pool is available for use by all funds and component units except the Trust Funds and the AHA, which
maintain separate investments. Each fund's portion of this pool is allocated through its cash and cash investment
account on the balance sheet. In addition, certain other investments are separately held by several of the City's
funds. Interest is allocated on a monthly basis to all funds in the investment pool based on their average balance at
the end of each month. Interest earned by separate investments is credited to the respective funds.

For purposes of the statement of cash flows, the City considers all unrestricted investments included in its cash
management pool to be cash-like investments as these balances are used essentially as demand deposit accounts
by the individual funds. Investments included in the cash management pool which are restricted for use are
reported as investments. Additionally, certificates of deposit and temporary investments held separately from the
City's cash management pool and which are purchased with original maturities at the time of purchase of three
months or less are reported as cash-like investments.
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The City elects to exclude investments with an original maturity of one year or less from date of purchase from fair
value reporting. These investments are reported at amortized cost.

Texas statutes authorize the City to invest in obligations of the U.S. Treasury, agencies and instrumentalities, fully
collateralized certificates of deposit, repurchase agreements, commercial paper, and direct obligations of cities
within the state of Texas. The City is also authorized to invest in direct obligations of the state of Texas or its
agencies, obligations of states, agencies, counties, and other political subdivisions, money market mutual funds,
prime bankers' acceptances, and reverse repurchase agreement.

In accordance with GASB Statement No. 31, investments with maturities greater than one year at time of purchase
are recorded at fair value based on quoted market prices. Fair value is the amount at which a financial instrument
could be exchanged in a transaction between willing parties.

The City implemented GASB Statement No. 72, Fair Value Measurement and Application in its September 30, 2016
financial statements. The City’s investments were categorized as Level 2 only and there were no Level 1 or Level 3

investments.

F. Inventories and Prepaid Items

Inventories are valued at cost. Cost is determined using the first-in, first-out method. Inventory consists of
expendable supplies held for consumption. Inventories are capitalized under the consumption method, whereby
expenditures are capitalized as inventory until used.

G. Capital Assets

Capital assets purchased or acquired are carried at historical cost or estimated historical cost. Contributed capital
assets are recorded at estimated fair market value at the time received. Public domain (infrastructure) capital
assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems
have been recorded at estimated historical cost. Capital assets are defined by the government as assets with an
initial, individual cost of more than $5,000 and an estimated useful life in excess of one year.

Major outlays for capital assets and improvements are capitalized as projects are completed. Interest incurred
during the construction phase of capital assets of business-type activities is included as part of the capitalized value
of the assets constructed. Net revenue bond interest cost incurred during construction periods is capitalized.

Capital assets of the primary government, as well as the component units, are depreciated using the straight-line
method over the following estimated useful lives:

Assets Years
Buildings 45 -50
Improvements other than buildings 20-40
Equipment 4-10
Drainage improvements 35-50
Meters 10
Streets 20-25
Storm/sanitary sewer 50
System infrastructure 20-50

H. Capitalization of Interest

The City capitalizes interest costs for business-type activities only, net of related interest earned, from the date of
the borrowing until the projects acquired with those funds are ready for their intended use. During 2016,
$1,423,631 of interest cost, net of $185,171 interest earned, was capitalized as capital assets in the Water and
Sewer Fund as part of the costs of constructing various projects. Interest expensed (net of capitalized interest) and
interest earned in fiscal 2016 for the Water and Sewer Fund amounted to approximately $3,235,000 and $571,000,
respectively. In the Storm Water Utility Fund $626,952 of interest cost, net of $425 interest earned, was capitalized
as capital assets as part of the costs of constructing various projects. Interest earned in fiscal 2016 for the Storm
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Water Utility Fund amounted to approximately $116,000 and interest expensed (net of capitalized interest) was
$151,000.

I. Arbitrage Liability

The City accrues a liability for an amount of arbitrage rebate resulting from investing low-yielding, tax-exempt bond
proceeds in higher-yielding, taxable securities. Such investment activities can result in interest revenue exceeding
interest cost. The arbitrage liability is payable to the federal government every five years; however, the City
calculates and records its arbitrage liability annually. The arbitrage liability is recorded as a liability in the
government-wide and proprietary fund types, as applicable, on the accrual basis and as a reduction of interest
income on the invested debt proceeds.

J. Pensions

For purposes of measuring the net pension liability, pension related deferred outflows and inflows of resources,
and pension expense, City specific information about its Fiduciary Net Position in the Texas Municipal Retirement
System (TMRS) and additions to/deductions from the City’s Fiduciary Net Position have been determined on the
same basis as they are reported by TMRS. For this purpose, plan contributions are recognized in the period that
compensation is reported for the employee, which is when contributions are legally due. Benefit payments and
refunds are recognized when due and payable in accordance with the benefit terms. Investments are reported at
fair value. Information regarding the City’s Total Pension Liability is obtained from TMRS through a report
prepared for the City by TMRS consulting actuary, Gabriel Roeder Smith & Company, in compliance with
Governmental Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting for
Pensions.

Beginning in fiscal year 2015, and in accordance with GASB 68 and 71, the City’s net pension liability is now
recorded on the face of the financial statements. The City elected to allocate the net pension liability among
governmental and business type activities based on measurement year contribution percentages. The City elected
to absorb fund allocations of less than 1.25% of total contributions to Governmental activities. Component units’
contributions total 1.0% of total contributions and are not allocated separately, due to the threshold percentage.
The estimated amount of net pension liability included in governmental activities for component units is $1.67M.
The City also elected not to show a deferred inflow/outflow for changes in proportion from year to year between
governmental and business type activities and simply let those changes flow through expense in the year of
occurrence. Detailed pension information is discussed in footnote 6.

K. Compensated Absences

The City's employees earn vacation leave for each month of work performed. The accrual rate increases with years
of service up to a maximum of 20 days per year for 15 years of service and over. On specified anniversary dates,
additional days are credited, up to certain amounts, according to length of service. Accrued vacation is paid to the
employees upon termination of employment for employees who have completed at least six months of continuous
service.

The City's employees accumulate 1.25 days of sick leave per month with a maximum accrual of 150 days (180 for
fire fighters). The full amount of accumulated sick pay up to 120 days maximum is paid if termination is through
retirement or death.

Accumulated vacation and sick leave is accrued when incurred in the government-wide and proprietary fund
financial statements. A liability for these amounts is reported in governmental funds only if they have matured, for
example, as a result of employee resignations and retirements. The General Fund is usually used to liquidate the
liability for governmental activities’ compensated absences.

L. Long-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net position. Bond premiums and discounts are
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deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are reported
net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, as other financing sources or uses or expenditures at the time of the debt issuance. The face
amount of debt issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures.

M. Nature and Purpose of Classifications of Fund Equity

Governmental Funds fund balances classified as restricted are balances with constraints placed on the use of
resources by creditors, grantors, contributors, or laws or regulations of other governments. Fund balances
classified as committed can only be used for specific purposes pursuant to constraints imposed by the City Council
through an ordinance. Assigned fund balances are constrained by the intent to be used for specific purposes, but
do not meet the criteria to be classified as restricted or committed. The City Council has, by resolution 11-361
dated September 27, 2011 adopting the fund balance policy, authorized the City Manager or his designee to assign
fund balance to a specific purpose.

The City may fund outlays for a particular purpose from both restricted and unrestricted (the total of committed,
assigned, and unassigned) fund balance. In order to calculate the amounts reported as restricted, committed,
assigned, and unassigned fund balance in the governmental fund financial statements, a flow assumption must be
made about the order in which resources are considered to be applied. It is the City’s policy to consider restricted
fund balance to have been depleted before using any components of unrestricted fund balance. Further, when
components of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted
first, followed by assigned fund balance. Unassigned fund balance is applied last.

N. Minimum Fund Balance Policy

It is the desire of the City to maintain adequate General Fund balance to maintain liquidity and in anticipation of
economic downturns or natural disasters. The City Council has adopted a financial standard to maintain a General
Fund working capital reserve at a minimum level of 8.33% (1/12th) of annual General Fund expenditures. Total
General Fund balances shall be maintained at a minimum of 15% of annual General Fund expenditures.

0. Net Position

Net position represents the difference between assets and deferred outflows of resources and liabilities and
deferred inflows of resources. Net position invested in net capital assets consists of capital assets net of
accumulated depreciation and the outstanding balances of any borrowing spent for the acquisition, construction or
improvements of those assets. Net position is reported as restricted when there are limitations imposed on their
use either through enabling legislation adopted by the City through external restrictions imposed by creditors,
grantors or laws or regulations of other governments. When both restricted and unrestricted resources are
available for the same purpose, it is the City’s policy to consider restricted net position to be depleted before
unrestricted net position is applied.

P. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position and/or balance sheet will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not be recognized
as an outflow of resources (expense/expenditure) until then. The City has two items that qualify for reporting in
this category. One is the deferred charge on refunding results from the difference in the carrying value of refunded
debt and its reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded
and refunding debt. The other is deferred pension related items reported in the government-wide statement of net
position.
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General Fund encumbrances are added to the actual expenditures for budgetary comparison. Budgetary data for
the project-length Special Revenue Funds and Capital Projects Funds have not been presented. Receipts of
revenues are not estimable for all Special Revenue Funds and are not budgeted. Expenditures are limited to total
revenues over the life of the funds. Capital Projects Funds are budgeted over the life of the respective project and
are reviewed and approved by the City Council in an annual Capital Improvements Program plan.

The City utilizes encumbrance accounting to ensure appropriated funds are adequately committed and remaining
unspent balances are carried forward into the next fiscal year. Encumbrances are created for purchase order, grant
match requirements, and capital project funding. These amounts are reported in fund balance as follows (in

thousands):
General Street Capital ~ Other Nonmajor
Fund Projects Fund Funds Total
S 8,515 $ 34,603 S 38,746 S 81,864

B. Excess of expenditures over appropriations

For the year ended September 30, 2016, there were no expenditures exceeding budget in the aggregate.
C. Deficit fund equity

There were no funds with a deficit fund balance in the year ended September 30, 2016.

Ill. DETAILED NOTES ON ALL FUNDS

1. CASH, CASH-LIKE INVESTMENTS AND INVESTMENTS

Deposits - At September 30, 2016, the carrying amount of the City's demand deposits was $31,667,000 (bank
balance, $35,199,000). The balance in cash on hand was $33,000 at year end.

Investments - State statutes, the City’s Investment Policy and the City’s Depository Agreement govern the
investments of the City. The City is authorized to invest in United States Treasuries, its agencies or
instrumentalities, other obligations, the principal and interest of which are unconditionally guaranteed or insured
by or backed by the full faith and credit of the United States or its agencies and instrumentalities, obligations of
Texas and its agencies, counties and cities, and other political subdivisions rated not less than AA, obligations of
other states, its agencies, counties, cities, and other political subdivisions rated not less than AA, fully insured or
collateralized certificates of deposit, fully collateralized repurchase agreements, Guaranteed Investment Contracts,
commercial paper rated A-1+, P-1 with an underlying long-term rating of AA or better, government pools and
money market funds consisting of any of these securities listed. Major provisions of the City’s investment policy
include the following: depositories must be FDIC-insured institutions, depositories must fully insure or collateralize
all deposits, and investments must be purchased in the name of the City and be delivered to the City’s agent for
safekeeping. For additional information see the City of Arlington Investment Policy at www.arlingtontx.gov. The

City elects to exclude investments with an original maturity of one year or less from date of purchase from fair
value reporting. These investments are reported at amortized cost. The City does not invest in derivatives.

Cash, Cash-like investments and investments include: (amounts in thousands) Governmental Activities ($348,700),
Business-type Activities (5147,860), and Agency Funds ($9,344).
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As of September 30, 2016, the City had the following investments (amounts in thousands):
Weighted

Avg Maturity Credit

Investments Fair Value (in days) Risk
Agency 352,684 570 AAA
Local Gov't Invest Pools 63,042 1 AAA
Texas Municipal 4,916 137 AA+
Non-Texas Municipal 32,534 564 AA+
Certificates of Deposit - - AAA
Money Market Fund 21,028 1 AAA
Total Fair Value 474,204

The City has investments in government pools at September 30, 2016 totaling $63,042,000, which are recorded at
amortized cost.

Interest Rate Risk. In accordance with its investment policy, the City manages its exposure to declines in fair values
by limiting the maximum maturity of any single investment and the weighted average maturity of combined
investments by fund groups. The following table lists the fund groups authorized in the City’s investment policy
and the maximum maturity and maximum weighted average maturity (“WAM”"):

Fund Maximum Maturity Maximum WAM
General Operating 3 Years 18 Months
Capital Project 3 Years 18 Months
Working Capital Reserve 5 Years 4 Years
SD:rILa;zeCRc;vsv:s/y; Complex Development Debt 10 Years 10 Years
Debt Service Sinking &Debt Service 10 Years 10 Years
Closure/Post-closure Trust Fund 10 Years 8 Years

Credit Risk. In accordance with its investment policy, the City minimizes credit risk by limiting investments to the
safest type of investments.

Concentration of Credit Risk. The City’s investment policy places the following limits on the amount the City may
invest in any one issuer. All securities are rated AA or better.

Security % of Portfolio

Custodial Credit Risk.

United States Treasury

U.S. Agencies and Instrumentalities
Other Obligations guaranteed by U.S.
Obligations of Texas and its subdivisions
Obligations of other states and its subdivisions
Certificates of Deposit

Repurchase Agreements

Guaranteed Investment Contract
Commercial Paper

Money Market Mutual Fund

Local Government Investment Pools

100% of portfolio per Issuer
100% of portfolio 35% per Issuer
100% of portfolio 10% per Issuer
10% of portfolio 2% per Issuer
10% of portfolio 2% per Issuer
50% of portfolio 20% per Issuer
40% of portfolio 15% per counterparty
100% of bond funds

20% of portfolio 5% per Issuer
100% of portfolio 15% per MMF
100% of portfolio 25% per pool

State statutes require that all City deposits in financial institutions be fully insured by the

Federal Deposit Insurance Corporation (FDIC), collateralized by U. S. Government obligations or obligations of
Texas and its agencies that have a market value of not less than the principal amount of the deposits, or by a Letter
of Credit from a Federal Agency.
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The City’s investments in local government investment pools include investments in TexPool, TexasDaily and
TexStar. These are public funds investment pools operating as an SEC 2a-7 like pool in full compliance with the
Public Funds Investment Act and are rated as AAA money market funds by Standard & Poor’s. The City has Local
Government Investment Pools of $63,042 and Money Market Funds of $21,028 (amounts in thousands).

The City categorizes its fair value measurements within the fair value hierarchy established by generally accepted
accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset.
Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable inputs; Level 3 inputs are significant unobservable inputs. The City has the following recurring fair value
measurements as of September 30, 2016 (amounts in thousands):

Fair Value Measurements Using

Quoted
Pricesin
Active Significant
Markets for Other Significant
Idnetical Observable Unobservable
Assets Inputs Inputs
9/30/2016 (Level 1) (Level 2) (Level 3)
Investments by fair value level
Debt Securities
Agency 352,684 - 352,684 -
Texas Municipal 4,916 - 4,916 -
Non-Texas Municipal 32,534 - 32,534 -
390,134 - 390,134 -

Debt securities classified in Level 2 of the fair value hierarchy are valued by Interactive Data Corp (IDC) using a
matrix pricing technique. Matrix pricing is used to value securities based on the securities’ relationship to
benchmark quoted prices.

2. PROPERTY TAXES

Property Taxes are levied on October 1 on the assessed value listed as of the prior January 1 and are due and
payable at that time. All unpaid taxes attach as a lien on property as of January 1 and become enforceable
February 1. Penalties and interest are charged at 7 percent on delinquent taxes beginning February 1 and increase
each month to 18 percent on July 1.

Appraised values are established by the Tarrant Appraisal District at 100 percent of estimated market value and
certified by the Chief Appraiser. The total market value for FY16 was $26,930,429,000 which encompasses all
properties in Arlington, including real estate, personal, and mineral properties prior to any exemptions or
abatements. The assessed value for the tax roll of September 1, 2015, upon which the original FY16 levy was
based, was $19,601,363,000.

City property tax revenues are recorded as receivables and unearned revenues at the time the tax levy is billed.
Current year revenues recognized are those collected within the current period, or soon enough thereafter to pay
current liabilities, generally within sixty days after year-end. An allowance is provided for delinquent property
taxes not expected to be collected in the future.

For the fiscal year ended September 30, 2016, the City had a tax rate of $0.6480 ($0.4460 for general government
and $0.2020 for debt service) per $100 assessed valuation with a tax margin of $1.8520 per $100 valuation based
upon a maximum ad valorem tax of $2.50 per $100 valuation permitted by Article XI, Section 5, of the State of
Texas Constitution. Additional revenues up to approximately $363,017,243 could be raised per year before the
limit is reached, based on the current year’s appraised net taxable value of approximately $19,601,363,000.
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4. RECEIVABLES

Receivables at September 30, 2016 for the government’s individual major funds and nonmajor, and fiduciary funds
in the aggregate, including the applicable allowances for uncollectible accounts, consist of the following (amounts
expressed in thousands):

Other
Storm Street Nonmajor Internal
Debt Water Water &  Capital Governmental  Service
General Service Utility Sewer Projects Funds Funds Total

Receivables:

Taxes S 10650 § 691 S - S - S - S 4,749 S - § 16,090

Franchise Fees 6,680 - - - - - - 6,680

Trade Accounts - - 1,184 11,296 - - 49 12,529

Unbilled Trade Accounts - - 558 7,354 - - - 7,912

Special Assessments - - - - 135 - - 135

Sales Taxes 10,459 5,230 - - - 4 - 15,693

Lease and settlement

agreements 16,954 - - - - - - 16,954

Accrued Interest 907 10 - - - - - 917

Loan Receivable - - - 3,666 - - - 3,666

Other 3,459 - - 41 - 2,936 216 6,652
Gross Receivables 49,109 5,931 1,742 22,357 135 7,689 265 87,228
Less: Allowance for

Uncollectibles (7,815) - (61) (2,019) - - - (9,895)
Net total

Receivables S 41,294 $ 5931 $ 1681 S 20,338 § 135 S 7,689 $ 265 $§ 77,333

The only receivables not expected to be collected within one year are $1,833,000 of the loan receivable in the
water and sewer fund.
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5. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2016 was as follows:
(Amounts expressed in thousands)

Governmental activities:

Capital assets, not being depreciated:
Land

Construction in progress-other

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings and improvements
Equipment

Infrastructure

Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and improvements
Equipment

Infrastructure

Total accumulated depreciation

Total capital assets, being depreciated, net

Governmental activities capital assets, net

Business-type activities:

Capital assets, not being depreciated:
Land

Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings and improvements
Drainage System

Water and sewer system
Machinery and equipment

Total capital assets, being depreciated

Less accumulated depreciation for:
Buildings and improvements
Drainage System

Water and sewer system
Machinery and equipment

Total accumulated depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net

Balance at Balance at
Beginning End
Of Year Additions Retirements Of Year
S 226,911 $ - S - S 226,911
95,045 56,555 (20,759) 130,841
321,956 56,555 (20,759) 357,752
1,294,861 3,828 - 1,298,689
105,727 7,138 (3,073) 109,792
858,708 14,354 - 873,062
2,259,296 25,320 (3,073) 2,281,543
278,472 31,850 - 310,322
81,603 8,671 (3,060) 87,214
649,876 15,419 - 665,295
1,009,951 55,940 (3,060) 1,062,831
1,249,345 (30,620) (23) 1,218,712
$ 1,571,301 $ 25,935 S (20,772) $ 1,576,464
Balance at Balance at
Beginning End
Of Year Additions Retirements Of Year
S 21,910 S 437 S - S 22,347
121,939 40,058 (91,795) 70,202
143,849 40,495 (91,795) 92,549
2,833 - - 2,833
96,435 16,898 - 113,333
803,789 75,920 - 879,709
11,909 74 - 11,983
914,966 92,892 - 1,007,858
1,469 58 - 1,527
37,396 2,154 - 39,550
280,431 16,487 - 296,918
11,325 243 - 11,568
330,621 18,942 - 349,563
584,345 73,950 - 658,295
S 728,194 S 114,445 S (91,795) S 750,844
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Depreciation expense was charged to functions/programs of the primary government as follows (in thousands):

Governmental activities:

General Government S 25,941
Public Safety 3,382
Parks and recreation 5,798
Public works 16,985
Capital assets held by the government’s internal service
funds are charged to the various functions based on
their usage of the assets 3,834
Total depreciation expense — governmental activities $55,940
Business-type activities:
Storm Water Utility 2,159
Water and sewer $16,783
Total depreciation expense — business-type activities $18,942

Discretely presented component units:

Arlington Housing Authority, Inc.
Capital assets, being depreciated:
Buildings and improvements
Machinery and equipment

Totla capital assets, being depreciated

Less accumulated depreciation for:
Buildings and improvements
Machinery and equipment

Total accumulated depreciation

Arlington Housing Authority, Inc.
Capital assets, net

Arlington Convention and Visitors Bureau, Inc.

Capital asset, being depreciated:
Machinery and equipment
Total capital assets, being depreciated

Less accumulated depreciation for:
Machinery and equipment
Total accumulated depreciation

Arlington Convention and Visitors Bureau, Inc.

Capital assets, net

(amounts expressed in thousands)

Balance at
Beginning of Transfer and Transfers and Balance at End
Year Additions Retirements of Year
$ 563 S - S -5 563
376 18 - 394
939 18 - 957
(293) (14) - (307)
(375) (13) - (388)
(668) (27) - (695)
S 271 S (9) S - S 262
Balance at
Beginning of Transfer and Transfers and Balance at End
Year Additions Retirements of Year
S 894 S 66 S - S 960
894 66 - 960
(717) (55) - (772)
(717) (55) - (772)
$ 177 S 11 S - S 188
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Long-Term Expected
Real Rate of Return
Asset Class Target Allocation (Arithmetic)
Domestic Equity 17.5% 4.55%
International Equity 17.5% 6.10%
Core Fixed Income 10.0% 1.00%
Non-Core Fixed Income 20.0% 3.65%
Real Return 10.0% 4.03%
Real Estate 10.0% 5.00%
Absolute Return 10.0% 4.00%
Private Equity 5.0% 8.00%
Total 100.0%

Discount Rate:

The discount rate used to measure the Total Pension Liability was 6.75%. The projection of cash flows used to
determine the discount rate assumed that employee and employer contributions will be made at the rates

specified in statute.

Based on that assumption, the pension plan’s Fiduciary Net Position was projected to be

available to make all projected future benefit payments of current active and inactive employees. Therefore, the
long-term expected rate of return on pension plan investments was applied to all periods of projected benefit

payments to determine the Total Pension Liability.

Changes in the Net Pension Liability

Total Pension

Plan Fiduciary

Net Pension

Liability Net Position Liability
(a) (b) (a)-(b)
Balance at 12/31/2014 S 1,037,982,210 | S 933,378,081 | $ 104,604,129
Changes for the year:
Service cost 24,035,779 - 24,035,779
Interest 71,780,403 - 71,780,403
change of benefit terms - - -
Difference between expected and actual experience (8,105,420) - (8,105,420)
Changes of assumptions 9,851,969 - 9,851,969
Contributions - employer - 24,012,910 (24,012,910)
Contributions - employee - 10,884,708 (10,884,708)
Net investment income - 1,377,207 (1,377,207)
Benefit payments, including refunds
of employee contributions (49,131,541) (49,131,541) -
Administrative expense - (838,887) 838,887
Other changes - (41,433) 41,433
net changes 48,431,190 (13,737,036) 62,168,226
Balance at 12/31/15 S 1,086,413,400 | $ 919,641,045 | $ 166,772,355

Plan fiduciary net position as a percentage of the total pension liability

Covered-employee payroll

Net pension liability as a percentage of covered employee payroll

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

84.65%
$154,372,375
108.03%

The following presents the net pension liability of the City, calculated using the discount rate of 6.75%, as well as
what the City’s net pension liability would be if it were calculated using a discount rate that is 1-percentage-point
lower (5.75%) or 1-percentage-point higher (7.75%) than the current rate:




Discount Rate
(5.75%)

Discount Rate
(6.75%)

Discount Rate
(7.75%)

City's Net Pension Liability

321,204,438

166,772,355

40,211,579

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s Fiduciary Net Position is available in a separately-issued TMRS
financial report. That report may be obtained on the internet at www.tmrs.com

E. Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions

For the year ended September 30, 2016, the city recognized pension expense of $33,719,831.

At September 30, 2016, the city reported deferred outflows of resources and deferred inflows of resources related
to pensions from the following sources:

Deferred Deferred
Outflow of  Inflow of
Resources Resources
Differences between expected and actual economic experience S - $12,871,012
Changes in actuarial assumptions -
7,807,992
Difference between projected and actual investment earnings 58,036,609 -
Contributions subsequent to the measurement date 18,121,051 -
Total $83,965,652 | $12,871,012

$18,121,051 reported as deferred outflows of resources related to pensions resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability for the year
ending September 30, 2016. Other amounts reported as deferred outflows and inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended December 31:
2016 S 13,244,503
2017 13,244,503
2018 13,395,604
2019 13,088,979
2020 -
Thereafter -
Total| $ 52,973,589

Part-Time, Seasonal and Temporary Employees Deferred Income Plan

The Part-Time, Seasonal and Temporary Employees Deferred Income Plan (PSTDIP) provides a retirement benefit
for those employees not eligible to participate in the Texas Municipal Retirement System. PSTDIP issues stand-
alone financial statements that can be obtained from the City of Arlington at 101 S. Mesquite Street, Suite 800,
Arlington, TX 76010.

Plan Description
The Part-Time, Seasonal and Temporary Employees Deferred Income Plan (PSTDIP) provides a retirement benefit

for those employees not eligible to participate in the Texas Municipal Retirement System. Its financial statements
are presented below.
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Part-time, Seasonal and Temporary
Employees Deferred Income Plan

Statement of Fiduciary Net Position
June 30, 2016
Assets
Cash and deposits
Receivables
Accrued Interest
Investments
Mutual funds - bonds
Mutual funds - equities
Total investments
Total assets
Liabilities
Accrued expenses
Net position restricted for pensions

Statement of Changes in Fiduciary Net Position

for the Year Ended June 30, 2016
Additions
Contributions:
Employer
Employees
Total contributions
Net investment income
Interest and dividends
Net appreciation in fair value of investments
Total investments
Total additions
Deductions
Benefit payments
Administrative expenses
Total deductions
Net increase in net position
Net position restricted for pensions
Beginning of year
End of year

Plan administration. The City’s Retirement Committee administers the Part-time, Seasonal and Temporary
Employees Deferred Income Plan (PSTDIP) — a single-employer defined benefit pension plan that provides benefits
for all part-time, seasonal and temporary employees. Management of the PSTDIP is vested in the City’s Retirement
Committee consists of an odd number of persons, but not less than three, that are determined and appointed by
the City acting through City Council. The Committee includes the Director of Human Resources appointed as Chair,
the Chief Financial Officer, and a representative of the City Manager’s Office. The Committee meets on a quarterly

basis and has final approval for all administrative actions.

58

33,686
31

2,023,974

673,188

2,697,162

$ 2,730,879

S 2,910
S 2,727,969

S 53,802
100,575

154,377

10,557

88,004

98,561

252,938

149,233

56,783

206,016
46,922

2,681,047

S 2,727,969






Net Pension Asset of the City

The components of the net pension asset of the City at June 30, 2016 were as follows:

Total pension liability S 2,527,272
Plan fiduciary net position (2,727,969)
City’s net pension asset S (200,697)

Plan fiduciary net position as a percentage
of the total pension liability 108.0%

Actuarial Assumption. The total pension liability was determined by an actuarial valuation as of June 30, 2016,
using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.5 percent
Salary increases 3.0 percent
Investment rate of return 5.0 percent

Mortality rates were based on the RP-2000 Mortality Table projected to 2003 with Scale AA.

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for
each major asset class included in the pension plan’s target asset allocation as of June 30, 2015 (see the discussion
of the pension plan’s investment policy) are summarized in the following table:

Long-term Expected

Asset Class Real Rate of Return
Cash & Cash Equivalents 0.00%
Fixed Income 6.10%
Domestic Large Cap Equity 5.16%
Domestic Mid Cap Equity 5.77%
Domestic Small Cap Equity 5.99%
International Developed Equity 4.98%
International Emerging Equity 6.45%

Discount rate. A single discount rate of 5.0 percent was used to measure the total pension liability as of June 30,
2016. This single discount rate was based on the expected rate of return on pension plan investments of 5.0
percent and a municipal bond rate of 2.85 percent (based on the Bond Buyer 20-year Municipal Bond Index as of
June 30, 2016). The projection of cash flows used to determine the discount rate assumed the plan member
contributions will be made at the current contribution rate and the City contributions will be made at rates equal
to the difference between actuarially determined contribution rates and the member rate. Based on those
assumptions, the pension plan’s fiduciary net position and the future contributions were sufficient to finance the
future benefit payments for current plan members. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the net pension asset to changes in the discount rate. The following presents the net pension asset of
the City, calculated using the discount rate of 5.0 percent, as well as what the City’s net pension asset would be if it
were calculated using a discount rate that is 1 percentage point lower (4.0 percent) or 1 percentage point higher
(6.0 percent) than the current rate:

1% Decrease Current Discount 1% Increase
(4.0%) Rate (5.0%) (6.0%)
City’s net pension asset $ 48,676 $(200,697) $(404,956)
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Changes in Net Position

Thrift Savings Plan

ADDITIONS
Employer contributions S 3,020
Employee contributions 7,514
Net appreciation in fair value of investments 16,471
Other additions 100
27,105
DEDUCTIONS
Benefits 12,517
Plan administration 100
Other deductions 89
12,706
Increase in Net Position 14,399
Net Position, October 1 160,134
Net position, September 30 S 174,533

City contributions for the above plans for the year ended September 30, 2016, are as follows (amounts in
thousands):

TMRS $24,834
THRIFT 3,020
PTDIT 54

$27,908

7. OTHER POST EMPLOYMENT BENEFITS
Disability Income Plan

Effective October 1, 1992, the City began providing active employees with disability insurance through a policy
obtained from a commercial carrier. Previously, all City employees had participated in a Disability Income Plan
(DIP), a single-employer other postemployment benefit disability plan, which had been funded by actuarially
determined contributions. This plan had been accounted for in the DIP fund. Benefits to employees who were
disabled while participating under the previous plan will continue to be paid from the remaining assets of the DIP
fund, a fiduciary fund of the City.

Summary of Significant Accounting Policies

Basis of Accounting. DIP’s financial statements are prepared using the accrual basis of accounting. Employer
contributions to the plan are recognized when due and the employer has made a formal commitment to provide
the contributions. Benefits are recognized when due and payable in accordance with the terms of the plan.

Method Used to Value Investments. Cash and cash-like investments with original maturity dates less than one year
are stated at cost that approximates fair value. Investments are stated at fair value based on either the month end

price, the last available price or the last available activity.

Plan Description and Contribution Information
Membership of the plan consisted of the following at July 1, 2016, the date of the latest actuarial valuation:

Retirees and beneficiaries receiving benefits: 13
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Plan Description. DIP is a single-employer defined benefit disability income plan that covers the employees of the
City. The plan originally provided in-service death benefits and long term disability benefits commencing upon
disablement. The plan was amended to eliminate the in-service death benefit and to start disability payments at
age 65. The plan contemplates that long term disability benefits will be provided through a separate LTD insurance
contract prior to age 65. The retired life liability for current disabled employees (many of whom are under age 65)
is retained under the plan.

Contributions. The retirement committee of the City has the authority to establish and amend contribution
requirements of the plan. The City’s contribution is determined through an actuarial valuation. For the year ended
September 30, 2016, the City contributed $65,000 to the plan. Administrative costs of DIP are financed through
investment earnings.

Funded Status and Funding Progress

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about
the probability of occurrence of events far into the future. Examples include assumptions about future
employment and mortality. Actuarially determined amounts are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future. The schedule of funding progress,
presented as required supplementary information following the notes to the financial statements, presents
multiyear trend information about whether the actuarial values of plan assets are increasing or decreasing over
time relative to the actuarial accrued liabilities for benefits.

As of July 1, 2016, the most recent actuarial valuation date, the plan was 92.9 percent funded. The actuarial
accrued liability for benefits was $1,423,143, and the actuarial value of assets was $1,322,507, resulting in an
unfunded actuarial accrued liability (UAAL) of $100,636.

The accompanying schedule of employer contributions present trend information about the amounts contributed
to the plan by employers in comparison to the ARC, an amount that is actuarially determined in accordance with
the parameters of GASB Statement 43. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover the normal cost for each year and amortize any unfunded actuarial liabilities (or funding excess)
over a period not to exceed thirty years.

Projections of benefits for financial reporting purposes are based on the substantive plan, (the plan as understood
by the employer and plan members) and include the types of benefits provided at the time of each valuation and
the historical pattern of sharing of benefit costs between the employer and plan members to that point. The
actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long term perspective
of the calculations. Additional information as of the latest actuarial valuation follows:

Valuation date 7/1/2016

Actuarial cost method Entry age normal
Amortization method Level dollar amortization
Remaining amortization period 6 years (closed)

Asset valuation method Market value

Actuarial assumptions:
Investment rate of return 5.0 percent

Inflation rate 2.5 percent

Funding Policy. The retirement committee of the City has the authority to establish and amend contribution
requirements of the plan. The City fully funds the required contributions each year.

Annual OPEB Cost and Net OPEB Obligation. The City’s annual other postemployment benefit (OPEB) cost
(expense) is calculated based on the annual required contribution of the employer (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of funding that,
if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
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DIP does not issue separate GAAP financial reports. Its financial statements are presented below as of
September 30, 2016 (in thousands):
Net Position
Assets
Investments S 1,329

Total assets
Net position, held in trust for
Other postemployment benefits

Changes in Net Position

1,329

S 1,329

Additions

Employer contributions S 65

Net appreciation in fair value

Of investments -

Other additons 91
Total additions S 156
Deductions

Benefits (134)

Plan Administration (15)
Total deductions (149)
Increase in net position 7
Net position, October 1, 2015 1,322
Net position, September 30, 2016 S 1,329

Retiree Health Insurance

The City of Arlington administers a single-employer self-funded health care plan. The plan provides post-retirement
health care benefits to eligible retirees and their dependents.

To be eligible for retiree health insurance, an employee must be eligible to retire from the City of Arlington based upon
the policies and requirements of the Texas Municipal Retirement System (“TMRS”) and elect to retire at the time of
separation from the City. If a retiree has coverage through another employer, they must waive the City retiree coverage
until the employer based coverage terminates. As of July 1, 2016, there were 849 retired employees who met this
requirement.

An employee may retire from the City based on one of the following circumstances: (1) the employee becomes eligible
and elects to retire under the Texas Municipal Retirement System (TMRS) after either 20 years of service credit at any
age, or after a minimum of five years of service at age 60; (2) the employee becomes eligible and elects to retire under
the provisions of TMRS relating to disability retirement.

A Retiree may be eligible for insurance benefits that include: medical, dental, and vision benefits, regardless of the
number of years worked for the City. However, to be eligible for a contribution from the City toward medical
insurance, the Retiree must meet all of the following requirements:

e Be a minimum of age 50 and have a minimum of 10 years of full-time service with the City of Arlington and age
plus years of service with the City must equal at least 70.

o Elect to receive their TMRS pension at the time of separation from the City of Arlington.

e Be hired/re-hired OR transferred to a Full-time status prior to January 1, 2006.

Retiree Health Insurance City Contributions
The City’s contribution toward Retiree health insurance premiums is based upon five criteria: Date of Hire, Re-hire,

or Full-time Status; Years of Full-time Service with the City of Arlington; Age; Election of TMRS Pension; and Date of
Retirement.

65



1. Retirees who were hired/re-hired or transferred into a full-time status prior to 1/1/2006 have a City
contribution based on their years of eligible service with the City. Retirees who were hired/re-hired or
transferred into a full-time status after 1/1/2006 have no City contribution; however they may elect to
pay the full cost and remain on the City’s health plan.

2. Retirees who are TMRS eligible and elect a pension, are a minimum of age 50 and have 10 years of full-
time service with the City of Arlington are eligible for a City contribution if hired, re-hired, or transferred
into a full-time status prior to 1/1/2006.

3. Retirees who are TMRS eligible, have elected a pension but have less than 10 years of full-time service
with the City of Arlington are not eligible for the City contribution, but may elect insurance benefits and
pay the full premium.

4. Retirees who retired prior to 1/1/2008 have a City contribution toward their dependent’s health
coverage. Retirees who are retiring after 1/1/2008 do not have a contribution toward their dependent’s
health care.

5. Effective January 1, 2014, the City’s retiree contribution was changed to a flat rate based on date of
retirement. The contribution for retirees over the age of 65 has $50 of the contribution designated for
Medicare pharmacy coverage.

Funding Policy. The City Council through the budget process has the authority to establish and amend contribution
requirements of the plan. Currently the plan is funded on a pay-as-you-go basis.

Annual OPEB Cost and Net OPEB Obligation. The City’s annual other postemployment benefit (OPEB) cost
(expense) is calculated based on the annual required contribution of the employer (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of funding that,
if paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years.

The following table shows the components of the City’s annual OPEB cost for the year, the amount actually
contributed to the plan, and changes in the City’s net OPEB obligation (dollar amounts in thousands):

Annual required contribution S 7,949
Interest on net OPEB Obligation 1,465
Adjustment to annual required contribution (2,076)

Annual OPEB cost (expense) 7,338
Contributions made (6,624)

Increasein net OPEB obligation 714
Net OPEB obligation —beginning of year 36,620
Net OPEB obligation —end of year S 37,334

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for 2016 and the six preceding years are as follows (dollar amounts in thousands):

Fiscal Annual  Percentage Net

Year OPEB  Annual OPEB OPEB

Ending Cost Contribution Obligation
9/30/16 $ 7,338 90.27% S 37,334
9/30/15 $ 7,998 62.50% S 36,620
9/30/14 $ 8,366 59.31% $ 33,633
9/30/13 $ 8,723 65.31% $ 30,229
9/30/12 $ 12,133 46.66% $ 27,203
9/30/11 $ 8,379 56.14% S 20,731
9/30/10 $ 8,398 31.80% S 17,056
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Following are the schedules of refunded obligations (amounts in thousands):

Bonds Original Interest Amount
Maturity Rate Refunded
Date
Permanent Improvement and Refunding Bonds,
Series 2008
Serials 8/15/2019 4.000 $ 1,995
8/15/2020 4.000 1,995
8/15/2021 4.125 1,995
8/15/2022 4.250 1,995
8/15/2023 4.300 1,995
8/15/2024 4.375 1,995
8/15/2025 4.400 1,990
8/15/2026 4.500 1,990
Term Bonding Maturing 2028 8/15/2027 4.600 1,990
8/15/2028 4.600 1,990
$19,930

Combination Tax and Revenue Certificates of Obligation,
Series 2008A

Serials 8/15/2019 4.000 $ 210
8/15/2020 4.000 210
8/15/2021 4.000 210
8/15/2022 4.125 210
8/15/2023 4.250 210
8/15/2024 4.250 210
8/15/2025 4.375 210
8/15/2026 4.500 210
8/15/2027 4.500 210
8/15/2028 4.500 210

$2,100

Combination Tax and Increment Reinvestment Zone
Revenue Certificate of Obligation, Series 2008B

Serials 8/15/2019 4.000 S 1,295
8/15/2020 5.000 1,345

8/15/2121 5.000 1,415

8/15/2022 4.500 1,485

8/15/2023 5.000 1,550

8/15/2024 4,625 1,625

8/15/2025 5.000 1,705

8/15/2026 5.000 1,790

8/15/2027 5.000 1,875

8/15/2028 4.500 1,970

8/15/2029 4.500 2,060

Term Bond Maturing 2033 8/15/2030 4.625 2,155
8/15/2031 4,625 2,250

8/15/2032 4.625 2,355

8/15/2033 4.625 2,465

$ 27,340

Total Refunded Obligations $49,370
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10. INTERFUND TRANSACTIONS

A summary of interfund receivables and payables at September 30, 2016, is as follows (amounts in thousands):

Interfund Interfund
Fund Receivables Payables
General Fund $2,966 S -
Nonmajor Funds - 2,966
2,966 2,966

The General Fund receivable represents cash provided to nonmajor funds and will be reimbursed in 2017.
Transfers between funds during the year were as follows (amounts in thousands):

Transfers Out Transfers In

Major Governmental Funds:

General Fund S 61,092 S 23,202

Street Capital Projects 1,766 -

Debt Service Fund 14,000 5,14
Total Major Governmental Funds 76,858 28,342

Major Enterprise Fund-Water and Sewer 15,513 -

Major Enterprise Fund-Storm Water Utility 1,106 -

Other Funds:

Nonmajor Governmental Funds 15,995 62,170
Internal Service Funds 769 19,729

Total All Funds $110,241 $110,241

The Water and Sewer, Storm Water Utility, and Convention and Event Services transferred $4,937,000 to the General
Fund to cover their budgeted indirect costs.

The General Fund transferred $7,797,000 to Street Maintenance Fund, Special Transportation (Handitran), Parks
Performance Fund and Arlington Property Finance Authority to cover budgeted operating expenses.

The General Fund transferred $50,000,000 for Texas Live.
The Enterprise Funds transferred $12,096,000 to cover their budgeted operating costs.
The other General Fund transfers were to cover budgeted operating expenses in other funds.

The Debt Service Fund received transfers of $3,997,000 from the Convention and Event Services and Water and Sewer
Funds to cover debt service repayments.

The Debt Service fund transferred $14,000,000 to APFA to cover current and future year claims.

11. MUNICIPAL SOLID WASTE LANDFILL CLOSURE AND POST-CLOSURE CARE COSTS

The City accounts for its landfill closure and post-closure care costs in accordance with GASB No. 18, "Accounting for
Municipal Solid Waste Landfill Closure and Post-Closure Care Costs."

State and federal laws and regulations require the City to place a final cover on its municipal landfill site when it
stops accepting waste and to perform certain maintenance functions at the site for thirty years after closure.
Although closure and post-closure care costs will be paid only near or after the date that the landfill stops
accepting waste, the City reports a portion of the closure and post-closure care costs as a liability on the Statement
of Net position in each period based on landfill capacity used as of each balance sheet date. This liability is offset
by an asset recorded for a trust account established for the purpose of paying the closure and post-closure costs as
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passes certain requirements, which he has done. In June 2014, the court ruled to award the officer $164,471
in back pay, but the City has appealed the ruling. In August 2015, the Fort Worth Court of Appeals issued an
opinion requiring the trial court to set aside the judgment in accordance with the Court of Appeals' decision.
The case is currently waiting for the judge’s ruling. It is uncertain whether "set aside" requires the trial judge
to uphold the termination or order another arbitration. Liability with regard to the officer’s back wages is
probable. To the extent owed, back pay continues to accrue and a $318,000 accrual has been recorded at
September 30, 2016.

Various other claims and lawsuits are pending against the City. In the opinion of City management, the
potential losses, in excess of APFA limitations (see Note 13) of insurance coverage, if any, on all claims will not
have a materially adverse effect on the City's financial position as a whole.

13. RISK MANAGEMENT
The City's risk management activities are administered through various internal service funds.

Risk Management Fund (RMF)

The RMF was created for the purpose of acting on the City's behalf in financing various governmental programs as
prescribed by ordinance or resolution of the City Council. In October 1986, the City Council adopted an ordinance
to establish the City's Self-insurance and Risk Management Program (the "Program"). The purpose of the Program
is to provide the City a defined and funded self-insurance program for bodily injury, property damage, personal
injury, advertising injury, and regulatory injury.

On June 1, 2016 the City issued Combination Tax and Revenue Certificates of Obligation Series 2016C of
$14,150,000. The certificates were issued with the purpose of providing moneys to fund the Risk Management
Fund, a self-insurance fund to protect the City and its officers, employees and agents from any insurable risk or
hazard as permitted under Chapter 2259, Texas Government Code, as amended.

The payments out of the RMF for all purposes cannot exceed $1,500,000 per occurrence and $3,000,000 in
aggregate in one annual period. Should claims exceed this amount, the excess claims are to be funded by other
available City resources.

The RMF claims liabilities are actuarially determined annually to include the effects of specific incremental claims,
adjustment expenses, and if probable and material, salvage and subrogation. The actuarially determined liabilities
are reported at their present values using an expected future investment yield assumption of 1.0 percent.

Workers' Compensation

The City's workers' compensation plan provides City employees with workers' compensation insurance through the
Workers' Compensation Fund (the "WCF"). Under this program, the WCF provides coverage for up to a maximum
of $750,000 per claim. The City purchases commercial insurance for claims in excess of coverage provided by the
WCF. Over the past three years there have been five claims which settlements have been received totaling
$892,457 through the commercial insurance. All City departments participate in the workers' compensation
program. Payments to the WCF from such departments are based on actuarial estimates of the amounts needed
to pay prior and current year claims and related administrative expenses. The WCF claims liabilities are actuarially
determined annually to take into consideration recently settled claims, the frequency of claims and other economic
and social factors. The actuarially determined liabilities are reported at their present values using an expected
future investment yield assumption of 1.0 percent.

Group Health
Group medical benefits are paid through the Group Health Fund. Revenues are recognized from payroll deductions

and from City contributions for employee and dependent coverage. Changes in the balances of claims liabilities
during fiscal 2016 and 2015 were as follows (amounts in thousands):
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Workers

Compensation Health APFA Other
2016 2015 2016 2015 2016 2015 2016 2015
Unpaid claims, Oct 1 $4,464 $3,953 $1,954 $ 2,135 $2,350 $2,201 s - S
Incurred Claims (including IBNRs
and changes in estimates) - 2,599 25,428 24,489 3,700 950 366 277
Claim payments (707) (2,088)  (25,233) (24,670) (2,850)  (801) - -
Unpaid claims, Sept 30 $3,757 $4,464 $2,149 § 1,954 $3,200 $2,350 $366 $277

14. LEASES

As Lessee

As lessee, the City is committed under a lease for fire radio equipment. This lease is considered for accounting
purposes to be a capital lease. The liability for future capital lease payments totals approximately $9,860,000 and
is reported as capital lease obligations current liabilities (approximately $1,020,000) and capital lease obligations
non-current liabilities (approximately $7,844,000) in the General Fund.

Future minimum lease payments for capital lease including interest and principal are as follows (amounts in

thousands):
Year Ending
September 30
2017 $ 1,228
2018 1,228
2019 1,228
2020 1,228
2021 1,228
2022-2024 3,684
9,824
Less Interest 960
Minimum future lease rentals $8,864

The City’s investment in equipment under the capital lease arrangement as of September 30, 2016 is $10,814,000.

As Lessor

Effective October 1, 1983, the City entered into a contract to lease a tract of land for the purpose of constructing
and developing a hotel. The term of the lease is for an initial period of fifty years with renewal options for two
additional terms of fifteen years each. The rental payments are based upon a percentage (ranging from 1.0
percent - 1.75 percent) of gross revenues (as defined in the agreement) through December 31, 2006. After
December 31, 2006, the lessee shall pay the total annual rent of $250,000. For each year thereafter the lessee
shall pay an annual rent amount equal to the previous year’s rent plus an increase not to exceed the effective
percentage change in the Consumer Price Index (Specifically CPI-U for Dallas-Fort Worth region) for the previous 12
month period. Total rental payments received in 2016 were approximately $287,200.

15. SETTLEMENT AGREEMENT
On April 27, 1999, the City entered into a Dispute Settlement Agreement and Agreement Not To Pursue Claim (the
“Dispute Settlement Agreement”) with the Texas Rangers baseball club (the “Rangers”). The Dispute Settlement

Agreement relates to the amount of costs of acquiring certain tracts of land for the Project, which the City alleged
should be paid by the Rangers (the “Claim”).

76




































liabilities, revenues, expenditures, and fund balance as a whole. These funds are the Texas
Department of Aviation, Federal Drug Enforcement Administration, North Central Texas Council
of Governments, Emergency Physicians' Advisory Board, Emergency Shelter Grant, Arlington
Telecable, Law Enforcement Officers Standards and Education, Court Security, Police
Restricted Fund, Texas Criminal Justice Division, U.S. Department of Justice, Local Law
Enforcement Block Grant, Court Technology Fund, Texas State Library, Gifts and Donations,
Auto Theft Prevention, Historic Preservation, Tax Increment Reinvestment Zone #5, Core Tax
Increment Reinvestment Zone #5, Highlands TIF, Juvenile Case Manager, Environmental
Protection Agency, Texas Parks and Wildlife, Viridian TIRZ #6, Downtown BID, Disaster
Assistance, Miscellaneous Grants, and Building Rehabilitation.
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CAPITAL PROJECTS FUNDS

MUNICIPAL OFFICE FACILITIES CAPITAL PROJECTS FUND - The primary purpose of this
fund is to account for expenditures connected with the planning, construction, and refurbishing
of various municipal office buildings.

AIRPORT CAPITAL PROJECTS FUND - The primary purpose of this fund is to account for
terminal expansion, runways, or other airport construction and related projects.

PARK CAPITAL PROJECTS FUND - The primary purpose of this fund is to account for
parkland acquisition, construction of swimming pools, and other park and recreation related
construction, as well as various other park and recreation related projects.

TAX INCREMENT REINVESTMENT ZONE #5 — The purpose of this fund is to account for the
infrastructure construction and other capital project expenditures related to flood control,
transportation, streetscape, public safety and other amenity improvements within the
surrounding TIRZ Core Area to unify the Arlington Entertainment Area.

TRAFFIC CAPITAL PROJECTS FUND - The primary purpose of this fund is to account for
construction of the City’s streetlight and traffic signal systems, to perform thoroughfare analysis
and to design and install various other traffic related projects.

OTHER CAPITAL PROJECTS FUNDS — Other Capital Projects Funds consist of capital project
funds which are individually insignificant to the Capital Projects Fund’'s assets, liabilities,
revenues, expenditures, and fund balance as a whole. These funds are Police Capital Projects,
Fire Capital Projects, Library Capital Projects, Technical Capital Projects, and Infrastructure
Maintenance Reserve.
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CITY OF ARLINGTON, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Special
Revenue

Street
Maintenance

Department of
Transportation

Community
Development
Block Grant

Federal
Transit
Administration
ASSETS
Cash and cash-like investments $ -

Land held for resale -
Receivables (net of allowances for uncollectibles)
Taxes -
Sales taxes -
Other -
Inventory, at cost -
Due from other governments 735
Prepaid expenditures -

13,151

2,615

1

108

340

Total Assets $ 735

15,767

448

LIABILITIES, DEFERRED INFLOWS
AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities $ 107
Retainage payable -
Unearned Revenue -
Due to other funds 581

1,083
65

11

251

144

158
145

Total Liabilities 688

1,148

262

448

Deferred Inflows of Resources:
Gas lease -

Total Deferred Inflows of Resources -

Fund Balances:
Nonspendable:
Inventory -
Prepaids -
Restricted for:
Capital projects -
Special revenue 47
Committed to:
Capital projects -
Special revenue -
Assigned to:
Park Performance -
Court Security -

Total Fund Balance 47

14,619

175

Total Liabilities, Deferred Inflows of
Resources and Fund Balance $ 735

15,767

437

448
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Special Capital
Revenue Projects
Home Innovation Convention Other Municipal
Investment Gas and Venture Park and Event Special Office

Partnership FEMA Lease Capital Performance Services Revenue Facilities Airport
$ - $ - $13247 $ 56,128 % 866 $ 4,737  $11,193 370 $ 1576
- - - - - 2,134 - - -
- - - 4 - - - - -
- - 175 - 51 29 340 - -
- - - - 237 - - - -
97 1,268 - - - - 1,263 - -
- - - - - - 1,685 - -
$ 97 $ 1268 $13422 $ 56132 % 1,154 % 6,900 $14,481 370 $ 1,576
$ 41 $ 172 $ -8 3667 $ 395 % 170 $ 394 4 3 88
5 - - - - 12 2 - -
- - - - 204 458 142 - -
51 1,040 - - - - 897 - -
97 1,212 - 3,667 599 640 1,435 4 88
- - 1 - - - - - -
- - 1 - - - - - -
- - - - 237 - - - -
- - - - - - 1,685 - -
- 56 - - - - - - -
- - - - - - 6,885 - -
- - - - - - 2,822 366 1,488
- - 13,421 52,465 - 6,260 1,654 - -
- - - - 318 - - - -
- 56 13,421 52,465 555 6,260 13,046 366 1,488
$ 97 $ 1268 $13422 $ 56132 % 1,154 % 6,900 $14,481 370 $ 1,576
(continued)
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CITY OF ARLINGTON, TEXAS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

ASSETS
Cash and cash-like investments
Land held for resale
Receivables (net of allowances for uncollectibles)

Taxes

Sales tax

Other
Inventory, at cost
Due from other governments
Prepaid expenditures

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities
Retainage payable
Unearned Revenue
Due to other funds
Total Liabilities

Deferred Inflows of Resources:
Gas lease
Total Deferred Inflows of Resources

Fund Balances:
Nonspendable:
Inventory
Prepaids
Restricted for:
Capital projects
Special revenue
Committed:
Capital projects
Special revenue
Assigned:
Park performance
Court Security

Total Fund Balance

Total Liabilities, Deferred Inflows of
Resources and Fund Balance

Capital
Projects

Total

Other Nonmajor
Capital Governmental

Park TIRZ #5 Traffic Projects Funds
$ 41,108 $ 1,926 $1,049 $ 24,544 $ 174,622
- - - 7,653 7,653
- - - - 4,749
- - - - 4
- - - 2,232 2,936
- - - - 237
- - - - 4,140
- - - - 1,685
$ 41,108 $1926 $1,049 $34429 $ 196,026
$ 686 $ 190 $ 4 $ 1719 $ 8,875
231 92 203 611
- - - - 962
- - - - 2,965
917 282 4 1,922 13,413
- - - - 1
- - - - 1
- - - - 237
- - - - 1,685
- 1,644 1,045 32,507 35,252
- - - - 26,453
40,191 - - - 44,867
- - - - 73,800
- - - - 318
40,191 1,644 1,045 32,507 182,612
$ 41,108 $1926 $1,049 $34429 $ 196,026
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

REVENUES
Taxes
Service charges
Intergovernmental
Interest revenue
Net increase (decrease) in the fair
value of investments
Contributions
Gas lease royalty
Gas lease other
Other
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Public works
Public health
Public welfare
Parks and recreation
Convention and event services
Capital outlay
Total Expenditures

Net change in fund balances

OTHER FINANCING SOURCES (USES)

Issuance of bonds

Proceeds from refunding bond issue
Issuance of certificates of obligation

Bond premium

Transfers in

Transfers out
Total Other Financing
Sources (Uses)

Excess (deficiency) of revenues and

other financing sources (uses) over
(under) expenditures and other uses

Fund Balance, October 1
Fund Balance, September 30

Special
Revenue

Federal Texas Community
Transit Street Downtown Department of Development
Administration Maintenance TIF Transportation Block Grant
$ -3 14,724  $ 1877 % - $ -
196 - - - -
2,131 - - 733 2,502
- 88 46 - R
- (11) 9) - -
- 7 - - 20
2,327 14,808 1,914 733 2,522
- - 3,450 - -
- - - 513 -
- 18,602 - 340 -
2,660 - - - 2,522
751 - - - -
3,411 18,602 3,450 853 2,522
(1,084) (3,794) (1,536) (120) -
1,084 6,481 - 120 -
- (365) (800) - -
1,084 6,116 (800) 120 -
- 2,322 (2,336) - N
47 12,297 7,063 175 -
$ 47  $ 14619  $ 4,727 $ 175 $ -
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Special Capital

Revenue Projects
Home Innovation Convention Other Municipal
Investment Gas and Venture Park and Event Special Office

Partnership FEMA Lease Capital Performance Services Revenue Facilities Airport
$ - $ - $ - $ 52 $ - $ 8,430 $ 5,396 $ - % -
- - - - 9,925 3,195 1,204 - -

977 2,814 - - - 3,163 - -

- - 79 336 22 32 45 3 11
R R - - - 2) 1) - (1)

- - 445 - - - - - -

- - 5,056 - - - - - -

- - 140 - - - - - -

19 3 (15) 45 33 (153) 2,509 - -

996 2,817 5,705 433 9,980 11,502 12,316 3 10

- - - - - - 1,227 4 -

- 2,817 - - - - 3,008 - -

- - - - - - 3,038 - 16

- - - - - - 489 - -

996 - 167 2,757 - 666 - -

- - - - 11,390 - 194 - -

- - - - - 8,283 - - -

- - - - - 15 4,092 - 210

996 2,817 167 2,757 11,390 8,298 12,714 4 226
- - 5,538 (2,324) (1,410) 3,204 (398) (1) (216)

- - - 51,733 1,497 - 759 - 296
- - (7,579) - (261) (1,979) (4,137) - (40)

- - (7,579) 51,733 1,236 (1,979) (3,378) - 256

- - (2,041) 49,409 (174) 1,225 (3,776) (1) 40

- 56 15,462 3,056 729 5,035 16,822 367 1,448

$ - $ 56 % 13,421 $ 52465 $ 555  $ 6,260  $ 13,046 $ 366 $ 1488
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Capital
Projects
Total
Other Nonmajor
Capital Governmental
Park TIRZ #5 Traffic Projects Funds
REVENUES
Taxes $ -0 $ - $ - $ -0 $ 30,479
Service charges 1,249 - - - 15,769
Intergovernmental - - - - 12,320
Interest revenue 208 17 11 191 1,089
Net increase (decrease) in the fair
value of investments 2) 4) (3) (30) (63)
Contributions 27 - - - 472
Gas lease royalty - - - - 5,056
Gas lease other - - - - 140
Other 36 - - 2,353 4,857
Total Revenues 1,518 13 8 2,514 70,119
EXPENDITURES
Current:
General government - - - 1,257 5,938
Public safety - - - - 6,338
Public works - - - - 21,996
Public health - - - - 489
Public welfare - - - - 9,768
Parks and recreation - - - - 11,584
Convention and event services - - - - 8,283
Capital outlay 6,883 1,596 956 7,245 21,748
Total Expenditures 6,883 1,596 956 8,502 86,144
Net change in fund balances (5,365) (1,583) (948) (5,988) (16,025)
OTHER FINANCING SOURCES (USES)
Issuance of bonds 6,162 - - 43 6,205
Proceeds from refunding bond issue - - - - -
Issuance of certificates of obligation 15,995 - - - 15,995
Bond premium 1,093 - - 2 1,095
Transfers in 200 - - - 62,170
Transfers out (585) - (54) (195) (15,995)
Total Other Financing
Sources (Uses) 22,865 - (54) (150) 69,470
Excess (deficiency) of revenues and
other financing sources (uses) over
(under) expenditures and other uses 17,500 (1,583) (1,002) (6,138) 53,445
Fund Balance, October 1 22,691 3,227 2,047 38,645 $ 129,167
Fund Balance, September 30 $ 40,191 $ 1644 $ 1,045 $ 32,507 $ 182,612
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CITY OF ARLINGTON, TEXAS

BUDGETARY COMPARISON SCHEDULE
DEBT SERVICE FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

Budgeted Amounts

Actual Amounts

Variance with

Adjustments Actual on Final Budget-
to Budgetary Budgetary Positive
QOriginal Final Actual Basis Basis (Negative)
REVENUES
Taxes $ 39,214 39,214 $ 71,636 $ (32,790) $ 38,846 $ (368)
Interest revenue 77 77 677 (497) 180 103
Net increase (decrease) in
fair value of investments - - (416) 414 2) 2)
Leases, rents and concessions - - 1,500 (1,500) - -
Other revenue - - 56 - 56 56
Total Revenues 39,291 39,291 73,453 (34,373) 39,080 (211)
EXPENDITURES
Debt Service-
Principal retirement 31,985 31,985 60,500 (28,515) 31,985 -
Redemption premium - - 701 (701) - -
Interest and fiscal charges 12,797 12,797 24,119 (12,052) 12,067 730
Total Expenditures 44,782 44,782 85,320 (41,268) 44,052 730
Deficiency of Revenues
Under Expenditures (5,491) (5,491) (11,867) 6,895 (4,972) 519
OTHER FINANCING SOURCES
Bond premium 120 120 6,520 (6,520) - (120)
Proceeds from bonds - - 14,150 (14,150) - -
Issuance of refunding bonds - - 47,365 (47,365) - -
Amount used to fund escrow account - - (53,710) 53,710 - -
Transfers in 5,212 5,212 5,140 - 5,140 (72)
Transfers out - - (14,000) 14,000 - -
Total Other Financing Sources 5,332 5,332 5,465 (325) 5,140 (192)
Net Change In Fund Balances (159) (159) (6,402) 6,570 168 327
Fund Balances - Beginning 34,526 34,526 34,526 - 34,526 -
Fund Balances - Ending $ 34,367 34,367 $ 28,124 $ 6,570 $ 34,694 $ 327
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CITY OF ARLINGTON, TEXAS

BUDGETARY COMPARISON SCHEDULE

STREET MAINTENANCE

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

REVENUES
Taxes
Interest revenue
Net increase (decrease) in the fair value
of investments
Other revenue
Total Revenues

EXPENDITURES
Current-
Public works
Total Expenditures
Excess (Deficiency) Of Revenues
Over (Under) Expenditures

OTHER FINANCING SOURCES
Transfers in
Transfers out
Total Other Financing Sources
Net Change In Fund Balances
Fund Balances - Beginning
Fund Balances - Ending

Budgeted Amounts

Actual Amounts

Variance with

Adjustments Actual on Final Budget-
to Budgetary  Budgetary Positive
Original Final Actual Basis Basis (Negative)
$ 14,695 $ 14,695 $ 14,724 $ - $ 14,724 $ 29
57 57 88 - 88 31
- - (11) 11 - -
- - 7 - 7 7
14,752 14,752 14,808 11 14,819 67
22,931 22,931 18,602 2,411 21,013 1,918
22,931 22,931 18,602 2,411 21,013 1,918
(8,179) (8,179) (3,794) (2,400) (6,194) 1,985
6,889 6,889 6,481 - 6,481 (408)
- - (365) - (365) (365)
6,889 6,889 6,116 - 6,116 (773)
(2,290) (1,290) 2,322 (2,400) (78) 1,212
12,297 12,297 12,297 - 12,297 -
$ 11,007 $ 11,007 $ 14,619 $ (2,400) $ 12,219 $ 1,212
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CITY OF ARLINGTON, TEXAS

BUDGETARY COMPARISON SCHEDULE
PARK PERFORMANCE

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

Budgeted Amounts Actual Amounts

Variance with
Adjustments  Actual on Final Budget-

to Budgetary Budgetary Positive
Original Final Actual Basis Basis (Negative)
REVENUES
Service charges $ 10,380 $ 10,380 $ 9,980 $ - $ 9,980 $ (400)
Interest revenue - - - - - -
Total Revenues 10,380 10,380 9,980 - 9,980 (400)
EXPENDITURES
Current-
Parks and recreation 11,808 11,808 11,390 (60) 11,330 478
Total Expenditures 11,808 11,808 11,390 (60) 11,330 478
Excess (Deficiency) Of Revenues
Over (Under) Expenditures (1,428) (1,428) (1,410) 60 (1,350) 78
OTHER FINANCING USES
Transfers in 2,014 2,014 1,497 - 1,497 (517)
Transfers out (778) (778) (261) - (261) 517
Total Other Financing Uses 1,236 1,236 1,236 - 1,236 -
Net Change In Fund Balances (192) (192) (174) 60 (114) 78
Fund Balances - Beginning 729 729 729 - 729 -
Fund Balances - Ending $ 537 $ 537 $ 555 $ 60 $ 615 $ 78
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CITY OF ARLINGTON, TEXAS

BUDGETARY COMPARISON SCHEDULE
CONVENTION AND EVENT SERVICES

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

Budgeted Amounts Actual Amounts

Variance with
Adjustments Actual on  Final Budget-

to Budgetary Budgetary Positive
Original Final Actual Basis Basis (Negative)
REVENUES
Taxes $ 7,990 $ 7,990 $ 8,430 $ - $ 8,430 $ 440
Service charges 2,601 2,601 3,195 - 3,195 594
Interest revenue 11 11 32 - 32 21
Net increase (decrease) in the fair value
of investments - - (2) 2 - -
Other - - (153) - (153) (153)
Total Revenues 10,602 10,602 11,502 2 11,504 902
EXPENDITURES
Current-
Convention & event services 9,696 9,696 8,298 278 8,576 1,120
Total Expenditures 9,696 9,696 8,298 278 8,576 1,120
Excess Of Revenues
Over Expenditures 906 906 3,204 (276) 2,928 2,022
OTHER FINANCING SOURCES (USES)
Transfers out (2,059) (2,059) (1,979) - (1,979) 80
Total Other Financing Sources (Uses) (2,059) (2,059) (1,979) - (1,979) 80
Net Change In Fund Balances (1,153) (1,153) 1,225 (276) 949 2,102
Fund Balances - Beginning 5,035 5,035 5,035 - 5,035 -
Fund Balances - Ending $ 3,882 $ 3,882 $ 6,260 $ (276) $ 5,984 $ 2,102
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CITY OF ARLINGTON, TEXAS

BUDGET COMPARISON SCHEDULE

WATER AND SEWER FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

Budgeted Amounts Actual Amounts
Variance with
Adjustments Actual on Final Budget-
to Budgetary Budgetary Positive
Original Final Actual Basis Basis (Negative)
REVENUES
Water sales $ 67,942 $ 67,942 $ 69,628 $ 129 $ 69,757 $ 1,815
Sewer service 56,358 56,358 55,188 - 55,188 (1,170)
Sundry 4,719 4,719 6,270 (2) 6,268 1,549
Total Operating Revenues 129,019 129,019 131,086 127 131,213 2,194
EXPENDITURES
Purchases of water $ 22,848 $ 22,848 $ 19,743 $ - $ 19,743 $ 3,105
Purchase of sewage treatment 30,116 30,116 29,383 - 29,383 733
Salaries and wages 13,042 13,042 12,323 208 12,531 511
Employees' retirement 1,732 1,732 1,967 (220) 1,747 (15)
Supplies 2,473 2,473 2,499 (30) 2,469 4
Maintenance and repairs 4,292 4,292 4,724 (271) 4,453 (161)
Utilities 2,956 2,956 3,090 - 3,090 (134)
Franchise fees 7,411 7,411 - 7,546 7,546 (135)
Payment in lieu of taxes 3,998 3,998 - 3,998 3,998 -
Depreciation - - 16,783 (16,783) - -
Miscellaneous services 5,237 5,237 4,559 (744) 3,815 1,422
Total Operating Expenses 94,105 94,105 95,071 (6,296) 88,775 5,330
Operating Income 34,914 34,914 36,015 6,423 42,438 7,524

NONOPERATING REVENUES (EXPENSES):
Interest revenue 245 245 571 185 756 511
Net increase (decrease) in the fair

value of investments - - (25) 25 - -
Interest expense and fiscal charges (16,271) (16,271) (3,235) (13,764) (16,999) (728)
Total Nonoperating Revenues
(Expenses) (16,026) (16,026) (2,689) (13,554) (16,243) (217)
Income (loss) before operating
transfers and contributions 18,888 18,888 33,326 (7,131) 26,195 7,307
Contributions in aid of construction - - 1,820 (1,820) - -
Transfers out (18,882) (18,882) (15,513) 11,831 (3,682) 15,200
Change in net position 6 6 19,633 2,880 22,513 22,507
Total net position-beginning 594,579 594,579 594,579 - 594,579 -
Total net position-ending $ 594,585 $ 594,585 $ 614,212 $ 2,880 $ 617,092 $ 22,507
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CITY OF ARLINGTON, TEXAS

BUDGET COMPARISON SCHEDULE

STORM WATER UTILITY

FOR THE YEAR ENDED SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Budgeted Amounts

Actual Amounts

Variance with

Adjustments Actual on Final Budget-
to Budgetary Budgetary Positive
Original Final Actual Basis Basis (Negative)
REVENUES
Storm water fee- commercial $ 5,959 $ 5,959 $ 6,261 $ (15) $ 6,246 $ 287
Storm water fee- residential 7,017 7,017 7,314 (17) 7,297 280
Total Operating Revenues 12,976 12,976 13,575 (32) 13,543 567
EXPENDITURES
Salaries and wages $ 1,825 $ 1,825 $ 1,681 $ 51 $ 1,732 $ 93
Employees' retirement 254 254 249 - 249 5
Supplies 59 59 62 1 63 (4)
Maintenance and repairs 689 689 747 9) 738 (49)
Utilities 15 15 17 - 17 2)
Depreciation - - 2,159 (2,159) - -
Miscellaneous services 807 807 674 72 746 61
Total Operating Expenses 3,649 3,649 5,589 (2,044) 3,545 104
Operating Income 9,327 9,327 7,986 2,012 9,998 671
NONOPERATING REVENUES (EXPENSES):
Interest revenue 45 45 116 1 117 72
Net increase (decrease) in the fair
value of investments - - (10) 10 - -
Interest expense and fiscal charges (2,154) (2,154) (151) (1,916) (2,067) (87)
Total Nonoperating Revenues
(Expenses) (2,109) (2,109) (45) (1,905) (1,950) (15)
Income (loss) before operating
transfers and contributions 7,218 7,218 7,941 107 8,048 830
Transfers out (7,306) (7,306) (1,106) (6,200) (7,306) -
Change in net position (88) (88) 6,835 (6,093) 742 830
Total net position-beginning 91,320 91,320 91,320 - 91,320 -
Total net position-ending $ 91,232 $ 91,232 $ 98,155 $  (6,093) $ 92,062 $ 830
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INTERNAL SERVICE FUNDS

GENERAL SERVICES FUND - The purpose of this fund is to account for printing, mailing,
duplicating, and other general services provided to other departments of the City.

FLEET SERVICES FUND - The purpose of this fund is to account for the purchase of City
vehicles and to provide maintenance services for such vehicles.

ARLINGTON PROPERTY FINANCE AUTHORITY, INC. FUND (the "APFA") - The APFA is a
Texas nonprofit corporation that was created for the purpose of acting on the City's behalf in
financing various governmental programs as prescribed by City Council ordinance or resolution.
In October 1986, the City Council adopted an ordinance to establish the City's Self-Insurance
and Risk Management Program (the "Program™). The purpose of the Program is to provide the
City a defined and funded self-insurance program for general and automotive liability.

WORKERS' COMPENSATION FUND - The City's workers' compensation program provides
City employees with workers' compensation insurance. The purpose of this fund is to account
for the activity of such program.

GROUP HEALTH FUND - The City's group health insurance program provides City employees
with health insurance. The purpose of this fund is to account for the activity of such program.
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF NET POSITION
INTERNAL SERVICE FUNDS

SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Arlington
General Fleet Property
Services Services Finance Authority
ASSETS
Current Assets:
Cash and cash-like investments $ - 2,279 $ 15,267
Receivables (net of allowances for uncollectibles)
Trade accounts 46 3 -
Other - - 117
Prepaid expenses 36 - -
Inventory of supplies, at cost 45 - -
Total Current Assets 127 2,282 15,384
Noncurrent Assets:
Capital Assets:
Buildings and improvements - 467 -
Machinery and equipment - 45,013 -
Less accumulated depreciation - (30,480) -
Total Capital Assets (Net of
Accumulated Depreciation) - 15,000 -
Total Assets 127 17,282 15,384
LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities 67 132 6
Estimated claims payable - - 1,611
Due to other funds - - -
Total Current Liabilities 67 132 1,617
Noncurrent Liabilities:
Estimated claims payable - - 1,589
Accrued compensated absences 30 - -
Total Noncurrent Liabilities 30 - 1,589
Total Liabilities 97 132 3,206
NET POSITION
Net investment in capital assets - 15,000 -
Unrestricted 30 2,150 12,178
Total Net Position $ 30 17,150 $ 12,178
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Workers' Group
Compensation Health Total

5,649 2,187 25,382
- - 49

99 - 216

- - 36

- - 45
5,748 2,187 25,728
- - 467

- - 45,013
- - (30,480)

- - 15,000
5,748 2,187 40,728
14 38 257
1,032 2,149 4,792
1,046 2,187 5,049
2,725 - 4,314
- - 30
2,725 - 4,344
3,771 2,187 9,393
- - 15,000
1,977 - 16,335
1,977 - 31,335
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

OPERATING REVENUES:
Service charges

Total Operating Revenues

OPERATING EXPENSES:
Salaries and wages
Employees' retirement
Supplies
Maintenance and repairs
Utilities
Claims (net of adjustments)
Legal and professional
Depreciation
Miscellaneous services

Total Operating Expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES):
Interest revenue
Net decrease in the fair value of investments
Gain (Loss) on sale of assets
Total Non-operating Revenues
(Expenses)

Income (Loss) Before Transfers
Transfers In
Transfers Out

Change In Net Position

Total Net Position, October 1
Total Net Position, September 30

Arlington
General Fleet Property

Services Services Finance Authority
$ 2,913 $ 7,021 $ 14
2,913 7,021 14

368 83 -

49 14 -

1,127 1,477 -

7 410 -

15 66 -

- - 2,850

- 3,834 -

1,569 2,804 50

3,135 8,688 2,900
(222) (1,667) (2,886)

- 313 -

- 313 -
(222) (1,354) (2,886)

68 2,778 15,064

(154) 1,424 12,178

184 15,726 -

$ 30 $ 17,150 $ 12,178
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Workers' Group
Compensation Health Total

$ 1,965 22,686 34,599
1,965 22,686 34,599

- - 451

- - 63

- - 2,604

- - 417

- - 81

657 25,233 28,740

140 - 140

- - 3,834

- - 4,423

797 25,233 40,753
1,168 (2,547) (6,154)

42 7 49
(©) (@) (6)

- - 313

37 6 356

1,205 (2,541) (5,798)

- 1,819 19,729

(769) - (769)

436 (722) 13,162

1,541 722 18,173

$ 1,977 - 31,335
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash payments to suppliers
Cash payments to employees
Net Cash Provided By (Used For) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers in
Transfers out

Net Cash Provided By (Used For) Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assets
Proceeds from sales of capital assets

Net Cash Used For Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from interest earnings
Net decrease in the fair value of investments
Net Cash Provided By Investing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash-like investments at October 1
Cash and cash-like investments at September 30

Reconciliation of operating income (loss) to net cash provided
by (used for) operating activities
Operating Income (Loss)
Adjustments to reconcile operating income (loss)
to net cash provided by (used for) operating activities:
Depreciation
(Increase) decrease in-
Inventory of supplies
Accounts receivable
Prepaid expenses
Increase (decrease) in-
Accounts payable and accrued liabilities
Estimated claims payable
Accrued compensated absences
Total adjustments
Net Cash Provided By (Used For) Operating Activities
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Arlington

Property

General Fleet Finance
Services Services Authority
$ 2,913 $ 7,021 $ (50)
(2,785) (4,920) (2,044)
(412) (115) -
(284) 1,986 (2,094)
68 2,778 15,064

68 2,778 15,064

- (5,722) -

- 326 -

- (5,396) -
(216) (632) 12,970
216 2,911 2,297

$ - $ 2,279 $ 15,267
$ (222) $ (1667) $ (2,886)
- 3,834 -

- - (64)

2 - -

(70) (163) 6

- - 850

6 (18) -

(62) 3,653 792

$ (284 $ 1,986 $ (2,094)




Workers' Group
Compensation Health Totals
$ 1,891 $ 22,686 $ 34,461
(1,502) (25,052) (36,303)
- - (527)
389 (2,366) (2,369)
- 1,819 19,729
(769) - (769)
(769) 1,819 18,960
- - (5,722)
- - 326
- - (5,396)
42 7 49
(5) @ (6)
37 6 43
(343) (541) 11,238
5,992 2,728 14,144
$ 5,649 $ 2,187 $ 25,382
$ 1,168 $ (2547) % (6,154)
- - 3,834
(74) - (138)
- - 2
2 (14) (239)
(707) 195 338
- - (12)
(779) 181 3,785
$ 389 $ (2366) % (2,369)
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FIDUCIARY FUNDS

PENSION TRUST FUNDS:

PART-TIME DEFERRED INCOME TRUST FUND - The purpose of this fund is to account for
assets held for part-time employees as an alternative retirement plan to Social Security.

THRIFT SAVINGS PLAN FUND - The purpose of this fund is to account for assets held for
employees in accordance with the provisions of Internal Revenue Code Section 401(k).

DISABILITY INCOME PLAN FUND - The purpose of this fund is to account for the
accumulation of resources for disability benefit payments to qualified employees who become
disabled due to illness or accident.

AGENCY FUNDS:

PAYROLL - The purpose of this fund is to account for assets held by the City in a fiduciary
capacity as agent for payroll related benefit plans.

ESCROW FUND - The purpose of this fund is to account for assets held by the City in a
fiduciary capacity as custodian or agent for individuals, other funds within the City, other
governmental units, and private organizations.

ESCHEAT FUND - The purpose of the fund is to account for assets held by the City in a
fiduciary capacity as custodian or agent of escheat property for the state.
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF PENSION TRUST FUNDS NET POSITION
FIDUCIARY FUNDS

SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Part-Time
Deferred Thrift Disability
Income Savings Income
Trust Plan Plan Total
ASSETS
Cash and cash-like investments $ - $ 61 $ - % 61
Investments:
Investment retired city mgr 401(k) plan - 64 - 64
Money market fund 82 44,678 20 44,780
Corporate bonds 1,665 - 774 2,439
Fixed income mutual funds 533 16,620 259 17,412
Common stock mutual funds 488 74,405 276 75,169
Balanced mutual funds - 27,914 - 27,914
Participant borrowing - 5,082 - 5,082
Self-directed brokerage accounts - 5,773 - 5,773
Total investments 2,768 174,536 1,329 178,633
Total Assets $ 2768 $ 174597 $ 1,329 $ 178,694
LIABILITIES
Accounts payable 6 - - 6
Retired city mgr 401(k) plan payable - 64 - 64
Total Liabilities 6 64 - 70
NET POSITION
Restricted for pensions 2,762 174,472 1,329 178,563

Assigned pension trust 61 61

Total Net Position $ 2,762 $ 174,533 $ 1,329 $ 178,624
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF AGENCY FUNDS ASSETS AND LIABILITIES
FIDUCIARY FUNDS

SEPTEMBER 30, 2016

(AMOUNTS EXPRESSED IN THOUSANDS)

Escrow Escheat
Payroll Fund Fund Total
ASSETS

Cash and cash-like investments $ 6,139 $ 3,146 $ 5 % 9,344
Total Assets $ 6,139 $ 3,146 $ 50 $ 9,344

LIABILITIES
Accounts payable and accrued liabilities $ 6,139 $ 3,146 $ 59 $ 9,344
Total Liabilities $ 6,139 $ 3,146 $ 50 $ 9,344
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

ADDITIONS
Employer contributions
Employee contributions
Net appreciation in fair value of
investments
Other additions
Total Additions

DEDUCTIONS
Benefits
Plan administration
Other deductions
Total Deductions

Increase in Net Position

Net Position, October 1
Net Position, September 30

Pension Trust Funds

Part-Time
Deferred Thrift Disability
Income Savings Income
Trust Plan Plan Total
$ 54 $ 3,020 65 3,139
102 7,514 - 7,616
193 16,471 - 16,664
- 100 91 191
349 27,105 156 27,610
132 12,517 134 12,783
64 100 15 179
- 89 - 89
196 12,706 149 13,051
153 14,399 7 14,559
2,609 160,134 1,322 164,065
$ 2,762 $ 174,533 1,329 178,624
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CITY OF ARLINGTON, TEXAS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ALL AGENCY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016
(AMOUNTS EXPRESSED IN THOUSANDS)

PAYROLL FUND
Assets
Cash and cash-like investments
Investments
Total assets

Liabilities
Accounts payable and accrued liabilities
Accounts payable and accrued liabilities -
IRC 401 defined contribution
Total liabilities

ESCROW FUND
Assets
Cash and cash-like investments
Total assets

Liabilities
Accounts payable and accrued liabilities
Total liabilities

ESCHEAT FUND
Assets

Cash and cash-like investments
Total assets

Liabilities
Accounts payable and accrued liabilities
Total liabilities

TOTAL - ALL AGENCY FUNDS
Assets
Cash and cash-like investments
Investments
Total assets

Liabilities
Accounts payable and accrued liabilities
Accounts payable and accrued liabilities -
401K defined contribution
Total Liabilities

Balance Balance
October 1, 2015 Additions Deductions September 30, 2016
$ 4,283 $ 321,358 319,502 $ 6,139
$ 4,283 $ 321,358 319,502 $ 6,139
$ 4,283 $ 321,358 319,502 $ 6,139
$ 4,283 $ 321,358 319,502 $ 6,139
$ 3,030 $ 6,787 6,671 $ 3,146
$ 3,030 $ 6,787 6,671 $ 3,146
$ 3,030 $ 6,787 6,671 $ 3,146
$ 3,030 $ 6,787 6,671 $ 3,146
$ 64 $ 43 48 $ 59
$ 64 $ 43 48 $ 59
$ 64 $ 43 48 $ 59
$ 64 $ 43 48 $ 59
$ 7,377 $ 328,188 326,221 $ 9,344
$ 7,377 $ 328,188 326,221 $ 9,344
$ 7,377 $ 328,188 326,221 $ 9,344
$ 7,377 $ 328,188 326,221 $ 9,344
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CITY OF ARLINGTON, TEXAS
NET POSITION BY COMPONENT
Last Ten Fiscal Years

(accrual basis of accounting)
(Unaudited) (In Thousands)

Governmental activities
Net investment in capital assets
Restricted (Debt Srvcs/Impact Fee/Endowments)
Unrestricted

Total governmental activities net position

Business-type activities
Net investment in capital assets
Restricted
Unrestricted

Total business-type activities net position

Primary government
Net investment in capital assets
Restricted (Debt Srvcs/Impact Fee)
Unrestricted

Total primary government net position

Source: City of Arlington Finance Department

Note: Fiscal Year 2014 amounts have been restated for the impact of GASB Statement No. 68.

Fiscal Year

2007 2008 2009 2010 2011
646,693 S 778,516 S 1,134,428 1,136,342 1,165,492
39,767 55,581 54,486 64,789 42,998
89,238 65,896 49,301 101,397 81,671
775,698 S 899,993 S 1,238,215 1,302,528 1,290,161
428,961 S 453,210 S 525,131 541,227 543,702
9,097 9,753 10,310 10,140 19,706
17,049 14,846 23,764 33,270 52,554
455,107 S 477,809 S 559,205 584,637 615,962
1,075,654 S 1,231,726 $ 1,659,559 1,677,569 1,709,194
48,864 65,334 64,796 74,929 62,704
106,287 80,742 73,065 134,667 134,225
1,230,805 S 1,377,802 S 1,797,420 1,887,165 1,906,123
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Table 1

Fiscal Year

2012 2013 2014 2015 2016
1,164,831 1,183,621 1,106,840 1,106,327 1,055,902
46,032 45,169 41,902 42,149 36,068
81,604 65,489 57,744 76,379 181,216
1,292,467 1,294,279 1,206,486 1,224,855 1,273,186
573,042 597,114 618,187 622,780 639,243
18,655 14,299 16,169 14,947 18,150
45,459 44,633 29,687 45,365 51,776
637,156 656,046 664,043 683,092 709,169
1,737,873 1,780,735 1,725,027 1,729,107 1,695,145
64,687 59,468 58,071 57,096 54,218
127,063 110,122 87,431 121,744 233,324
1,929,623 1,950,325 1,870,529 1,907,947 1,982,687
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CITY OF ARLINGTON, TEXAS

DIRECT AND OVERLAPPING PROPERTY TAX RATES (per $100 of assessed value) Table 6
Last Ten Fiscal Years

(Unaudited)

City Direct Rates Overlapping Rates
General Arlington Fort Worth HEB Kennedale Mansfield

Operating/ Obligation Independent Independent  Independent  Independent  Independent Viridian
Tax General Debt Total School School School School School Tarrant Management
Year® Rate Service Direct District” District District” District District" County2 District’
2007 0.4467 0.2013 0.6480 1.28 1.19 1.30 1.36 1.45 0.64 N/A
2008 0.4467 0.2013 0.6480 1.27 1.26 1.30 1.49 1.45 0.63 N/A
2009 0.4467 0.2013 0.6480 1.27 1.32 1.30 1.49 1.45 0.65 N/A
2010 0.4330 0.2150 0.6480 1.34 1.32 1.29 1.55 1.50 0.65 0.45
2011 0.4393 0.2087 0.6480 1.31 1.32 1.41 1.51 1.50 0.66 0.45
2012 0.4423 0.2057 0.6480 1.30 1.32 1.41 1.51 1.54 0.66 0.45
2013 0.4423 0.2057 0.6480 1.29 1.32 1.39 1.49 1.53 0.66 0.45
2014 0.4353 0.2127 0.6480 1.35 1.32 1.38 1.51 1.53 0.66 0.45
2015 0.4460 0.2020 0.6480 1.41 1.35 1.35 1.49 1.51 0.66 0.45
2016 0.4538 0.1910 0.6448 1.39 1.35 1.32 1.49 1.51 0.65 0.45

Sources:
City of Arlington Finance Department
Tarrant Appraisal District Records

Notes:

1 Asingle property owner's total tax rate would only include one independent school district's (Arlington, Hurst-Euless-Bedford,
Kennedale, or Mansfield) tax rate.

2 This column includes the tax rates for Tarrant County, the Tarrant County Junior College District, the Tarrant County
Hospital District and the TC Regional Water District

3 Viridian Management District was approved by Arlington City Council in 2007. Tax rate started in 2010.

4 The City budgets tax revenue based on the tax valuation from the previous tax year. For example, the rates in 2016 determine
revenue for fiscal year 2017.
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